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Outsourcing
glant acquires
Aegis's BPO
operations

LOBAL outsourcing giant
G.Teleperformanceis expected

to further strengthenits op-
erations in the Philippines.

This after the company an-
nounced it is acquiring Aegis USA’s
outsourcing operations in the Phil-
ippines the United States and Costa
Rica from Essar Global Fund’s AGC
Holdings for $610 million.

Aegis USA's business represents
total annual revenue of $400 mil-
lion and more than 19,000 full-time
employees across 16 centers in the
three countries. The company serves
clients in the US market in health
care, financial services and travel.

“We look forward to partnering
withournewclientsupontheclosing
of thetransaction. Wewant toensure
them that the entire consolidated
team is committed to serving them
with dedication, professionalism
and passion. We also want to thank
them in advance for giving us the
opportunity to become their loyal

" serviceproviders,” Daniel Julienand

Paulo César Salles Vasques, respec-
tively executive chairman and CEQ
of Teleperformance, said in a news
statement.

Teleperformance is currently one
of the biggest BPO companies operat-
ingin the Philippines, with more than
12,500 workstationsfrom11business
sites across Metro Manila, Antipolo,
Bacolod, Cebu and Davao.

The Teleperformance executives
said the deal would boost the com-

pany’s market share in the US.

“Wewillsignificantly strengthen
ourpresenceinthehealthcare, finan-
cial services, travel and hospitality
verticals in the US, thereby continu-
ing to accelerate the diversification
of our business portfolio.... The deal
will create immediate value for Tele-

beaccretive to earnings per share by
above 10percentstarting from 2015,
with consolidated EBITA margin ex-
ceeding 10 percent,” they said.

N
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performance shareholders as it will
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Asean e-commerce market

expected to grow further

{ ROST & Sullivan expectsthe

iF Asean region to lead the e-

commerce field worldwide

_this year, with emerging econo-

mies in the country accounting

' for a significant share of regional
revenues in the next four years.

Business-to-consumer (B2C)
e-commerce in the six largest
economies in the Association of

* Southeast Asian Nations (Asean)
regiongeneratedatotalrevenue of
$7billion in 2013, with Singapore
contributing about $1.7 billion,
Frost & Sullivan said in a recent
statement.

By 2018, it is estimated to in-
crease at a compounded annual
growth rate (CAGR) of 37.6 per-
cent to $34.5 billion, with signifi-
cantcontributionsfromemerging
economies, particularly Indonesia

—_—

that could generate more than 40
percent of e-commerce revenues
in the region.

.Economic expansiop, Internet
,

adoption and foreign investment
when combined add to e-com-
merce growth, Marc Einstein, in-
dustryprincipal, ICTpractice, Asia
Pacific at Frost & Sullivan, was
quotedinthestatementassaying,

Addingenthusiasm forthe sec-
tor, he said, is the growing Chi-
nese e-commerce market, whose
revenue represented 7.8 percent
of all retail sales last year.

Given this, he said he believes
that e-commerce will likewise in-
crease quickly in Southeast Asia,
where e-commerce still accounts
for 2 percent of all retail sales in
mostcountries, Bute-commercein

the region still faces a lot of chal- *

7 Fnday,}uly 11,2014 m’

lenges inhibiting its expansion.
These include, among others,
the relatively small number ofy

credit cardholders rept’ese'ﬂtmg'l
‘less than 10 percent of the popu-

lation in some Asean members
and over 50 percent remained
unbanked. Internet fraud is also
prevalent in some countries like
Indonesia.

Despite these, however, Ein-1
stein still sees continued expan-:
sionandeventual consolidationin{
themarket. Hesaid: “"In Southeast
Asia, thereisnoone company with
the No. 1 positionin two markets, |
andthereisno playerwith market’
power of companies like Amazon,‘|
Rakuten or Alibaba. Therefore,
the region is ripe for M&A activ-i
ity and we expect to see market:
developmentsinthe nearfutuﬂ
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.-PH stocks up 0. 18% |

THE Ph:.hppme Stock Exchange index (PSEi) ,
.closed at 6,937.21 points yesterday a 0.48
‘percent hike, The broader all shares index
was -up:17.88 points to 4,156.60, a 043

percent hike: .
" Gainers edged losers 98 to 74 w1th 53
_stocks unchanged. i

Trading turnover reached P6.9 billion.

Online brokerage firm 2tradeasia. .com}
noted that the market tracked the US mar-"
ket’s ‘relief rallies’ from Wall Street. BPI As-
-set Management, Inc., noted that US stocks,
closcd “broadly highcr" Wednesday night 4
“following the release of the latest Federal 3
.Open Market Committee (FOMC) meeting’q
minutes, which revealed that the Fed has de-
cided to end its stimulus pmgmm in Octobcr o)

.

if the economy stays on track.” oo
... Most actively traded BDO Umbank Inc. .
was up P0.10 to P92, G &

. 'Alliance Global Group, Inc. was up PO 10
to P29.80. Ayala Land, Inc. was up P0.65
to P31.35. Jollibee Foods Corp. was steady |
at P180. International Container Termmal ’
Services, Inc. was down P0.60 to P111740.
SM Investments Corp.:was down P3: 50)
to PB11.50. LT Group, Inc. was up P0.12 to*
P14.96. Metropolitan Bank and Trust Co. was
up P0.10to P90.10. Philippine Long D:stance '
Telephone Co. was up P16 to P3,0085 ", |
Meanwhile, Forum Energy Plc has bccn
given the go signal by the Department of
Energy (DOE) to resume with its’ dnl]mg'
¢ program in the dxsputed Recto Bank in the
_Wcst Plullppme Svm.

G «

y~ = Philex Petrolelim Corp} a 60.45 p percent'
t stakeholder in Forum Energy, ycstcrday said!
v it has been granted with a one year extension”
to drill two appraisal wells under the second.
sub-phase of its work program in Service,
Contract (8C) 72. ’
“The deadline for the complf:uon of the»
b second sub-phase, comprising the drilling of’
{+ two appraisal wells, has now been extended

by one year to August 15 2016," Philex Pe- |

| r.rolcum said.
" The govcmment S cxtcnsmn came a.rmd:
. the ongoing territorial disputes between
| Philippines and China.
Energy Secretary Carlos: Jericho Petilla
- earlier said the DOE does not see any reason
‘not granting Forum's request for extension,
stating that the company “will not request if
, they are not confident that they can drill.”
 _ “Since they are the ones asking for it, the
-«.hﬁmg of the moratorium, then they. rmght
, know something that I don'’ t at tlus ‘point,”
:Per.ll.la has added. -
‘ 'SC72 wasawarded to Forum by the Philip-
" pine government in 2010. .
_ Forum Energy completed 2D and 3D
seismic surveys in 2011 to identify the best
! locations to drill appraisal wells as part of
ethe first subphase work program of SC 72°
Recto Bank.
% v Exploration and development |.n 'SC 72,

however, has failed to proceed since 2012

. given ‘the’ _country’s geopohtlcal tensions
with China

Philex Chairman Manuel V. Pangjhnan

earlier said Forum will spend between $40
w million to $60 million for the upcoming d.nll-
m.g activitics in Recto Bank“" EE <y

e ¢ S




BY ALBERT CASTRO

THE Philippine Stock Exchange said it has
the “best” index growth in the Association
of Southeast Asian region for the first six
months of the year, and has doubled capital
raised through the market for the period
compared to last year.

The Philippine Stock Exchange mdcx
, (PSEi) closed the period up 16.2 percent’
at 6,844.31 points, the PSE said. | s

“This growth was the fastest in the region
next only to the main indices in India but
besting the performance of the main indi-
ces in the ASEAN and East Asian markets,”
it added.

" “We are again poised for another banner
year based on various growth metrics. We
started the year slow as we saw some fund
rotation out of the country at the hegmnmg
of the year but we have since picked up

the pace as shown in the rise in net forc:gn N
.inflows all the way to the end of June,” said__

Hans B. Sicat, PSE president.

* Net formgn buying was at P45.67 bil-
lion, 14.4 percent lower than last year but
almost triple the figure registered for the
entire 2013,

Total market capitalization reached
P13.35 trillion, up 11.9 percent from the
\P11.93 trillion-figure of end-2013 and 14
percent higher compared to the P11.71
trillion registered as of end-June 2013. .

Total value turnover reached P993.01
billion, 29.3 percent lower than the P1.4
‘trillion registered a year ago. Average daily
value turnover also declined 29.3 percent
iat P8.14 billion, the PSE said. s, i
. Capital raising meanwhile grew 147.2 .
jpercent, reaching P76.12 billion from
P30.80 billion in 2013.

* -“DoubleDragon Properties Corp and
"Century Pacific Food, Inc. conducted initial
public offerings, while 8990 Holdings, Inc.
had its follow-on offering. Bank of the Phil-,
ippine Islands, Philippine National Bank
China Banking Corporation and Manila
Mining Corporation raised additional capi-

tal through stock rights offerings, while 10

other companies had pnvatc p[accmcnts
the PSE said. ~

The increase comes in the ba(.kdrop of
what investment bank First Metro Invest-

, for companies,” said Ocampo.
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among the' companies to tap market mo-

mentum when many second-guessed the *

market’s robustness for the period.

Justin Ocampo, First Metro senior vice
president for investment banking, last week
noted that companies were expecting a
heightened volatility in the market for the
period that they opted to pace, down their
equity fund raising.

“Surprisingly however the PSEi, per-
 formed very well so it was a lost window
. ¢ Sicat said the PSE is behind its “target”
capital raising of P200 billion for the year.

“But we remain optimistic that we can

s meet the P200 billion mark for the year.
. We have also seen an increase month-on-

month in our liquidity levels. If this pacé

. continues, we think we can get to at lea.st

our average tradmg levels of last year,”
Sicat said. s

The f:qunty market will continue to ben-
'eﬁt from ‘a revival of the manu.factunng
sector, high private sector and government

consumpnon the uptick in the GDP, accel-™"
cmtion of the PPP, a further pick up in for-.

u;_.,n r.hrc:ct mvestments and normalization

ments Corp., said was a “lost opportunity”  of b-mk cammgs ac.cordmg to Bede Lovell

b

Gomez, First Metro investment advisory
group head.

Gomez however said the market’s run-:

. up led for local stocks to “run ahead of its

corporate ‘earnings,” making it the “most
expensive” in the region at a trailing price-
to-carnings ratio of 21.61x. ¥
A full year GDP growth of between 6.6
7.5 percent, a dollar exchange rate of P44- ~
4610 $1 and inflation of 4.3 percent for the
whole year will enable companies Lo post a
'profit growth of 15-18 percent for the year,

' and bring the PSEi to 7,000-7,200 level .,

This will also bring the P%E‘q PE ratio to
a range of 19-20x

.All sectoral indices of the PSEi were up
for the period, with Mining & Oil index
as the best performer after rising by 38.8
percent to the 16,541.46 level.

This was followed by the Industrial in-
dex which increased by 19.0 percent to
10,345.23. The Property index grew by’
182 percent to the 2,607.60 level. This
| was trailed by the Holding Firms index *
‘which climbed by 15.0 percent to 6,243.17.
The Financials index rose 14.3 percent to
1,631.47. Finally, the Services index saw a
10.0 percent gain to 2,051.79. ‘,

: ‘ A -
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*~_Prudential Life *
| L e
i zincomeup 18%:

PHILIPPINE Prudential Life Insurance
¥ Company, Inc. yesterday reported that its
netiincome grew by 18 percent last year.

thppme Prudential said.that its net
| income jumped from P10.1 million in 2012

to B11.9 million in 2013
‘ 'In his. report to stockholders, Phnhppme
Prudcml.i.l President and CEO Gregorio
E wMercado said that the company’s net in-,
) icome grew despite operational and ¢ expan:,
; ‘smrﬁc_osts as: the company embarked on
1 ratlonahzmg its operations while maintain-
‘ing its nationwide reach. w203’
. Olr,presence nationwidé remains a, I
. “key, strategy for.us as we strive 1o rcach '
v EVeryx Flllpan cvcrywhcrf: Mercado :
Mgitid P . -4
b Howcvcr we have to- manage our !
v costs bv streamlining and optimizing our
operations and resources, including the
i c_onsohdatmn of some sales offices to others
! emstmg or new nearby offices with hlghcr

.salés t traffic and potential,” he added.’

- In- ”013 the Company inaugurated sales
ofﬁces in Baguio, Gateway Mall in Cubao, .
Bmondo, Davao, and Naga, 7" ' “

Mercado also. said- ‘that part of 1 thc im-
provements is the acqumnon 10f Prémia, an

. m.sura.nce manab(.mcnt Software from lcad-
ing Singapore-based developer 3i Infotech

« »that,would help increase productivity by,
boostmj._, cfﬁc1cncy and sumphfymg dm]y
tasks)”

It "He - addcd that the upgradc ﬁ under way

i and that many operational processes have

'I_ alrcady m1grated to the new system. 4

Mc;mwhuc the company’s gross pre-
mium income also grew by 10.3 percent,
to‘_lp 136 billion in 2013 from P1.030 bil-

" lionin 2012.

T Total assets was up 13 percent to P1. 073
billion,;> while total mvcstmcnts totaled
“101P509.2 million, of'an incréase of 9. 4.

Cl’C(:l'l[




THE country s foreign du‘cct investments
recorded inflows amounting 10 $597 mil-
lion in"April, data from the Ban[,ko Sentral {
ng Pilipinas showed.,

This is 300 percent higher than the $149
million recorded in the same period last year.

Amando Tetangco, BSP Governor, said ;
the significant rise in FDI in April was
driven by the spike in investment inflows
in debt instruments to $518 million from
$23 million a year ago.

In Jddmon "[::t.mgco noted reinvest-
ment Of lcarnings. mcreased _by26.2
percent to $80 million compared to $63
million in the previous year.

Equity capital placements, meanwhile,
vielded net outflows of $§1 million.
¢« This developed as withdrawals of $79
million more than offset the $78 million
gross equity capital placements. © - 4

The bulk of these equity capital invest-
ments—which emanated largely from
the United States, Japan, Singapore, the
United Kingdom, and Germany—was
channeled mainly to, activities related
to real estate; financial and insurance;
accommodation and food service; and
Iransportauon and storage.

- On a cumulative basis, FDI net inflows
‘reached $2.4 billion for the first four
months of 2014, 9.1 percent higher than
the $2.2 billion net inflows during the
same period last year.

This occurred as net inflows were re-
corded across FDI components.
“The sustained increase in net inflows
continued to reflect strong investor
confidence in the country's solid macr-
oeconomic fundamentals,” Tetangco said.
By FDI component, net investment
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mﬂuwa in debt i mstrumcnts mcreased by
42 percent to $1.6 bllll.Ol’l m]anuary-Apnl

2014 from $1.1 bilhon in the, previous -

year. i
Reinvestment of earnings rose by 1.3
percent year-on-year to $265 million in
January - April 2014,

- Net equity capital placements reached
$635 million as gross equity capital place-
ments of $954 million more than compen-
sated for the withdrawals of $320 million
during the period.

For the first four months, cquxty capnal‘

investments flowed in mostly ‘from’ the.
United States, Hong Kong, J:lpdn Singa-
pore, and Taiwan.

These were channeled mainly to finan-
cial and insurance; real estate; manufac-
y turing; wholesale and retail trade; and
{ mining and quarrying activities.

FDIs have been growing since March
which, according to Tetangco, showed
continued lending of parent companies
abroad to their local affiliates to'fund
existing operations and the expansion of
their businesses in the country.

“(This is) an mdu,.mon of sustained
confidence in the country’s strong mac-
roeconomic ﬁmdamcntals ” he said.

In January, stronf, inflows of FDIs worth
more than $1-billion were recorded. But
economists say a slowdown is expected
as the actual tapering of the US Federal
reserve begin, Invcstors shy away from
emerging markets on uncértaintics
brought by this Fed plan. :

To date, the US Fed has already reduced
its stimulus spending by $50 billion bring-
ing down the program costto $35 billion
from the original $85 billion.

———— . i ——

Business Insight
BTSRRI

Friday, July 11, 2014;i

‘

a

Forelgn d1rcct mvcstmcms comc in the
form of multinationals Icndmg-money
“or keeping profits with théir Philippine
subsidiaries, as well as new investments
in the country for the purchase of new
equipment and construction of facilities.

A foreign direct investments differ
substantially from indirect investments
such as portfolio flows, wherein overseas
institutions invest in equities listed on a
‘nation’s stock exchange.

=y

Last year, FDI inflows rose to $3.9 bil- .
lion from $3.2 billion in 2012, This year,-

BSP sees FDIs registering slower inflows

amounting to S?. 6 biltion.
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day downturn on Thursday, tak-

ing sentiment in US markets.

The Philippine Stock Exchange
index (PSEi) recovered from two
straight days of moderate losses,
gaining 33.42 points, or 0.48 per-
cent to close at 6,937.21, while
the wider all shares finished at
4,156.60 after adding 17.88
points, or 0.43 percent.

PHILIPPINE shares ended a two-

ing a positive cue from improv-

“Recovery on Wall S!:reetunproved
local sentiment and bargain-hunting
boosted shares,” BDO Unibank Inc.
chief market strategist Jonathan
Ravelas said in a text message.

Except for financials, which
shed 0.12 points, or 0.007 percent
to close at 1,665.81, all of the sec-

* tor indices were in the green at

Thursday's close. Property was the
biggest percentage gainer, picking
up 29.74 points, or 1.13 percent

to 2,669.03, followed by mining
and oil, which was up by 129.78

points, or 0.79 percent to"

16,572.17. Holding firms also
« improved, gaining 31.38 points,
or 0.50 percent to close at
6,260.37, as well as services,
which added 7.36 points, or 0.35
percent to 2,081.60. Industrials
ended flat with a 1.00-point gain,
or 0.01 percent to 10,469.31.
Valued at 6.9 billion, 1.02 billion

PH shares bounce back after Wall Street recovery

. session. Advancers comfortably out-

.Croup, Inc, was ahead 0.34 percent

shares changed hands in Thursday’s

numbered decliners, 98 to 74, al-
though 53 issues were unchanged.
BDO Unibank Inc wasamong the
day's most active movers, up 0.11 per-
cent to P92, while Alliance Global

to P29.80. Other active issues in-
cluded Ayala Land Inc,, up 2.12 per-
cent to P31.35; Jollibee Foods Corp,,

» Shares B3

" inc, down 0.54 percent to P111.40.

m SHARES FROM B1 &

PH shares

?unchanged at P180; and Inlsma

tional Container Terminal Services

In the next few days, Ravelas

Sdld market participants should

" “continue to see the market re-

' trying the recent highs on an- '-;:‘”1:

. ticipation of higher earmngs for
2 the second quarter.”
In“another developmem
capital, raising activities
< through the stock market have -
~ more than doubled in Lhe first
: half of 2014, ° LN
. In astatement, ,the Philippine
- Stock Exchange (PSE) reported
= an increase in capital-raising ac-
:tivities among listed companies
: of 147:2 percent from January to

L period last year.
., Capital ralsed by compa
inies listed on the exchange

bdunce backi;'. |

Zin the first six months of the
“iyear from P30.80 bli]mn in
#the same period in 2013%

“the period at 6,844.31 points.

wanous ‘growth metrics. ;. We
< starled the year:slow as ‘we

£shown in the rise in net:for-
E: june 2014 compared to thesame \e;gn inflows all the wayito

=
e

through mmal and follow on :

public offenngs, bl.OCk rlghts
‘offerings‘and private ‘place-
ents, rose to P76.12 billion

As a result, the, PSEi gamed
'16.2 peicent during the firsg six.
-months of the year and ended

“We are again poised for an-
-other banner year based on

‘saw some [undirotation out
:of the country.at the begin-
ing of the year but we, have
ince plcked up, the pace:as

“Ithe end’of Jine,” PSE presi-
“dent and chief executive of- |
~ficer }fans Sicat said. ... ~

MADELAINE B. MIRAFLOR
e i o d
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Seacem shares rise
after takeover news

By Jenniffer B. Austria

SHARE price of Southeast Asia Cement Holdings Inc. closed 2.1
percent higher Thursday after posting big gains in early trading and
confirming shareholders of Platinum Group Metals Corp. are buying
into the company for a possible backdoor listing. !
The stock price of Seacem opened at a high of P4.20 apiece, up
48.4 percent from Tuesday’s close of P2.83. The share price slowly
dropped back during the trading session to close at P2.89 apiece.
Seacem on Wednesday sought a trading suspension of the
company’s shares pending submission of material information,
Seacem said in a disclosure o the stock exchange principal
shareholders, namely Tholdings Inc., Kwantlen Development Corp.

3

and Januarius Resources Realty Corp. agreed to sell their entire
89.92-percent stake the company to Huatai Investment Holding Pty. !
Ltd., Regulus Best Nickel Holdings Inc., Bellatrix Star-Inc., Alpha |
Centauri Fortune Group Inc., Antares Nickel Capital Inc., Blue Eagle
Elite Ventures Inc., Ultimate Horizon Capital Inc., Sohoton Energy
Inc., Great South Group Ventures Inc., Red Lion Fortune Group Inc.,
Dante R. Bravo, Seng Gay Chan and Hui Lin. :

The 89.02-percent stake is equivalent to 6.291 billion common
shares of Seacem which are to be sold for P0.46 per share.

“The buyers informed the sellers that they intend to inject their




'April for'eign'investmen-ts up 300% i:

1

!

By Julito G. Rada

NET inflows of foreign direct
investments in April surged
300 percent to $597 million
from $149 million a year
ago on sustained confidence
of investors in the country’s
macroeconomic fundamentals,
the Bangko Sentral ng Pilipinas

" said Thursday.

i

“The significant rise in FDI
in April was driven by the spike
in investment inflows in debt

' instruments [or intercompany

borrowings] to $518 million
from $23 million a year ago,”

_the Bangko Sentral said.

Reinvestment . of earmings
increased 26.2 percent to $80
million from $63 millionin the
previous year. :

“Meanwhile, equity capital
placements yielded net outflows
of $1 million. This developed as
withdrawals of $79 million more

than offset the $78&-million gross
equity capital placements,” the
bank said.

The bulk of the equity capital
investments came  largely
from the United States, Japan,
Singapore, the United Kingdom
and Germany. ‘

The investments . were
channeled mainly to activities

. related to real estate, financial

and insurance, accommodation
and _ food  service  and
transportation and storage.

‘The April net FDI was also
higher than the $476 million
recorded in March this year.

EDI net inflows reached $2.4
billion in the first four months
of the year, up 9.1 percent over
$2.2 billion on year.

“The sustained increase in
net inflows continued to reflect
strong investor confidence in the

country’s solid macro-economic

fundamentals,” the Bangko

Sentral said.

Net investment
debt instruments increased 42
percent to $1.6 billion in the
four-month period from $1.1
billion in the previous year.

“Moreover, reinvestment |
of earnings rtose by 131
percent year-on-year to- $265
million  in  January-April:
Meanwhile, net equity capital
placements  reached 5635
million as gross equity capital’
placements of $954 million |
more than compensated for the
withdrawals of $320 million
during the period,” the Bangko'
Sentral said.

Equity capital placements
mostly.came from the US, Hong
Kong, Japan, Singapore and)
Taiwan. They were channeled’
to financial and insurance;’
real estate; manufacturing;
wholesale and retail trade; and
mining and quarrying activities.|

-

inflows in
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Stocks.up; Ayala,

Sinophil advance

! STOCKS bounced back Thursday after

Wall Street advanced overnight in response

_ to an upbeat outlook for the US economy
- . by the Federal Reserve.

| The Philippine Stock Exchange
lindex rose 33.42 points, or 0.5

percent, to 6,937.21 on.a value
ltumovcr of P6.9 billion. Gainers
lbf:at losers, 98 to 74, with 53 is-
i sues unchanged. .

Alliance Global Group Inc. of
tycoon Andrew Tan added 0.3
percent to P29.80, while Ayala
Land Inc., the second most-val-
ued builder, rallied 2.1 percent to
P31.35.

Sinophil Corp. of the SM Group
surged 8.3 percent to P1.70, while
parent Belle Corp. advanced 1.9
percent to P5.40. .

Robinsons Land Corp., the
property unit of retail tycoon John
Gokongwei, climbed 1.9 percent
to P23.95.

_International Container Ter-
minal Services Inc., the biggest

port operator, lost 0.5 percent to
Pi11.40, while SM Investments
Corp. of retail tycoon Henry Sy
fell 0.4 percent to P811.50.

The rest of Asian markets were
mostly higher Thursday after Chi-
nese trade growth picked up pace
in June. .

An indication from the Fed that
it will keep interest rates at re-
cord lows well into next year kept

downward pressure on the dollar.”

Sydney added 0.22 percent, or
11.92 points, to close at 5,464.4
despite - soft jobs figures, while
Seoul added 0.12 percent, or 2.34
points, to 2,002.84 and in the af-
terncon, Hong Kong was 0.30
percent to the good.

But Tokyo dipped 0.56 percent,
or 36.89 points, to 15,265.76 as
the strong yen hit exporters.

- streak, thanks to an upbeat as-

-

Shanghai was flat in late

- trade.

projections the business-friend-
ly Joko Widede would win a
close presidential election, but
Bombay sank as investors were
left disappointed by a much-
anticipated first budget for the
new government.

US shares provided a posi-
tive lead as investors picked up
bargains after a two-day losing

Jakarta surged 2 percent on l
i

sessment of the US- economy
by Fed policymakers in the
minutes of their June board
meeting.

The minutes showed the
bank plans to end its five-year-
long, economy-boosting bond-
buying scheme in October.

“[f the economy progresses
about as the comumittee €x-
pects... this final reduction
would occur following the
October meeting,” the minutes
said. With AFP
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DoubleDragon hikes income

forecast to P525 M this year

The property joint venture of the found-
ers of grilled chicken chain Mang Inasal

-and fastfood giant Jollibee Foods Corp.

substantially jacked up its earnings guid-
ance to more than P5S00 million this year
as its investments in various commercial

~ centers bear fruit.

e

In a regulatory filing, DoubleDragon
Properties Corp. said its net income is pro-
jected to reach P525 million this year, higher
than the previous forecast of P340 million.

“The company expects continuous high
growth trajectory to be driven by existing
business and new investments and develop-
ments,” DoubleDragon said.

In particular, subsidiary CityMall Com-
mercial Centers Inc. (CMCCI) will account
for bulk of this year’s eamings. CMCCT is

the remaining 34 percent is held by mall and
banking conglomerate SM Investments Corp.

“CMCCT is set to uplift the community
mall standard and is seen to revolutionize
the community mall industry in the Philip-
pines,” DoubleDragon said, .

The community mall concept will also spur
substantial local economic growth and provide
employment to the local workforce, it added.

CityMall branches in Roxas City, Zambo-
anga-Tetuan, Tagbak-Jaro in Iloilo, Conso-’
lacion in Cebu and Anabu-Imus in Cavite!

will start operations late this year. +
CMCCI launched yesterday its food

v ey

=

By NEIL JEROME C. MORALES

court format that will become the center-
piece in ail CityMalls.

CityMall food courts will house the top
fastfood brands such as Jollibee, Mang
Inasal, Chowking, Greenwich, Red Ribbon
and Highlands Coffee, a combination that
is expected to draw in diners of all ages,
DoubleDragon said.

DoubleDragon will also open the Dragon
Shopping Center in September, in time for
the Christmas holiday shopping rush in
the Divisoria area. Dragon Shopping Mall,
just in front of the 168 Shopping Mall and
beside the Tutuban Shopping Center, will
house several retail shops, a food court, 1,099
tiangge stalls and almost 500 parking slots.

DoubleDragon aims to reach’ the P1-
billion net income level by 2016 and P4.8
billion by 2020. It aims to reach one million
square meters (sqm) of total leasable space y
portfolio by 2020, of which 700,000 sqm
is expected to come from the planned 100 ;
CityMall community malls, mostly in the
Visayas and Mindanao.

In the first quarter this year, Double-
Dragon’s net income spiked 117 percent to
P21.2 million from P9.8 million a year ago
while consolidated revenues surged 142 ,
percent to P172.5 million from P71.3 million. ,

DoubleDragon is a 50-50 joint venture
between Injap Investments of Mang [nasal
Founder EdgarSiall and Honeystar Holdings |
Corp. of Jollibee owner Tony Tan Caktiong. |
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66-percent owned by DoubleDragon while
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s 4-fold to

- 1$597 Min April

!’ By KATHLEEN A. MARTIN
i

Foreign direct investments rose fourfold in April as the country’s
'strong macroeconomic fundamentals continue to attract investors, the

Bangko Sentral ng Pilipinas reported yesterday.

Net FDIinflows amounted to $597 mil-
Jlion in April, four times the $149 million
recorded in same period a year ago, driven
largely by inter-company borrowings or
|investments of foreign firms in papers
tissued by their local units.

Placements in debt instruments surged
to $518 million during the month from $23
million last year, while reinvested earnings

also climbed 26.2 percent to $80 million.

However, equity capital investments

' made by foreign firms in their Philippine

" units dropped 37.4 percent to $79 million

in April as more withdrawals were made
during the period. *

These funds came largely from the

f US, Japan, Singapore, the United King-

flows continued to reflect strong investor
confidence in the country’s solid macr-
oeconemic fundamentals,” the BSP said.

The Philippine economy grew by a '
slower-than-expected 5.7 percent in the !
first quarter but government officials are ;
optimistic the 6.5- 1o 7.5-percent full-year
goal is still within reach.

Inflation has also remained within the
three to five percent target range, and the
country’s external profile remained robust
with surpluses recorded in the balance of
payments. ) ‘

Inter-company borrowings during the

— -_—M“-h-ﬂh-..

four-month period rose 42 percent to $1.55
billion, while reinvested earnings went up
1.3 percent to $265 million. Turn to B-3

| dom, and Germany [_———--

I and were put into
real estate; financial

and insurance; ac- B

commodation and
food service; and

[}
I
 ;
1
1

FDI'SUrges... From o1

Equity capital, however, fell 22 percent to

transportation and +$900 million as of April. The funds, which

storage activities.
In the first four
months of the year,
net FDI inflows
| amounted to $2.449
billion, 9.1 percent
"higher than the
$2.245 billion re-
corded in the same
period last year,
i “The sustained

‘increase in net in- {
R o, . .

i came primarily from the US, Hong Kong,
-Japan, Singapore and Taiwan, were invested
‘infinandial and insurance; real estate; manu-
: facturing; wholesale and retail trade; and
-mining and quarrying activities.

~ Last year, net FDI inflows increased
+20 percent to $3.86 billion, surpassing the
w<central bank’s $2.1-billion target for 2013.
———
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PLDT H1 earnings.on track; more
loans eyed to fund P32-B cape

By LAWRENCE AGCAOILI

Dominant carrier Philippine Long Distance Tel-
ephone Co. (PLDT) is looking at raising funds within
the second half to bankroll its P32-billion capital
expenditure program this year.

This developed at the company remains confident
it would be able to deliver its promised core net
income of P39.5 billion this year after an “on track”
performance in the first half of the year.

PLDT president and chief executive officer Napo-
leon Nazareno said the group is now contemplating
on raising funds in the second half to finance the

company’s expansion program.

“We might. We are still contemplating it. Proceeds
will be used for the roll out, capex, expansion, and
others,” Nazareno said. .

Details of the fund raising activity including
whether it would involve the issuance of bonds, loans,
among others as well as the amount to be borrowed
have yet to be finalized.-

“I am not sure yet but we are considering,” he
replied when asked how much the company is bor-
rowing in the second half.

PLDT has already raised P15 billion from the

) Turn to B-3

S PLDT

issuance of séven-year bonds due2021 and

10-year bonds du

H1 Frlom B-;—_h—. ‘T

e 2024 listed at the Philip-

' pine Dealing and Exchange Corp. (PDEX)

Hast February,

The PLDT Group decided to raise its r

budget for capital expenditures this year to
P32 billion instead of the original planned
P29 billion to put up base stations ‘that
could withstand strong winds after Super
Typhoon Yolanda battered provinces in the
Visayas last November.

Nazareno said this year’s budget for
capital expenditures would also be used to
attain a 100 percent 3G (Third Generation)
coverage, build more long term evolution
(LTE) sites, expand its fiber optic network
) tp about 100,000 kilometers, a new interna-

tional cable system, amon g others,

In 2013, PLDT spent P28.8 billion for
capital expenditures last yearor 21 percent
lower compared to P36.4 billionin2012. . ¢

. _ Meanwhile, Nazareno said the PLDT
* Group is on its way to delivering the prom.-

j ised core net income target of P39.5 billion

} in the first half of the year,

this year amid the “on track” performance |
i
I

“Tt is on track, our bottomline will be on
! track with the guidance figures,” he stressed, ,

——
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In first six months

Capital raised via PSE doubles to P76B

The Philippine Stock Exchange
(PSE) reported an increase in capital
raising activities of 147.2 percent from
January to June 2014 compared to the
same period last year. Capital raised
by companies listed on the Exchange

; through initial and follow-on public of-

! ferings, stock rights offerings and pri-
vate placements, amounted to £76.12
billion from 30.80 billion in 2013.

DoubleDragon Properties Corp.
and Century Pacific Food, Inc. con-
ducted initial public offerings, while
8990 Holdings, Inc. had its follow-
on offering. Bank of the Philippine
Islands, Philippine National Bank,
China Banking Corporation and Manila
Mining Corporation raised additional
capital through stock rights offerings,
while 10 other compames had private
placements.

Meanwhile, the PSEl rose 16.2 per-

— e — el

cent during the first six months of the
year and ended the period at 6,844.31
points. This growth was the fastest in
the region next only to the main indices
in India but besting the performance
of the main indices in the ASEAN and
East Asian markets.

“We are again poised for another
banner year based on various growth
metrics. We started the year slow as
we saw some fund rotation out of the
country at the beginning of the year
but we have since picked up the pace
as shown in the rise in net foreign in-
flows all the way to the end of June,”

PSE President and CEQ Hans B. Sicat

said.

Net foreign buying came in at
P45.67 billion during the first half of the
year, 14.4 percent lower than the same
period last year but almost triple the
figure registered for the entire 2013.

Meanwhile, total market capitalization
at the end of June stood at #13.35 tril-
lion, up 11.9 percent from the #11.93"
trillion-figure at the end of 2013 and
14 percent higher from £11.71 trillion
registered at the end of June 2013.

Total value turnover for the first six
months, stood at #993.01 billion, 29.31
percent lower than the 1.4 trillion:
registered in the same period a year’
ago. Average daily value turnover also
declined by 29.3 percent year-on-year '
to P8.14 billion.

“On a run rate, we may be behind "
our target for capital raising but we
remain optimistic that we can meet
the £200 hd]:on mark for the year. We
have also seen an mcrease month-on-
month in our lxqmdlty levels. If this
pace continues, we think we can get
to at least our average trading levels
of last year,” Mr. Sicat added.




