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Meralco hikes stake in GBPC

By LENIE LECTURA

ERALCO PowerGen

Corp., the power devel-

opment unit of Manila

Electric Co. (Meralco), is
increasing its equity participation in
Global Business Power Corp. (GBPC) of
the Metrobank Group.

“In the Meralco board of directors . -

meeting this morning, the board ap--
proved the funding for Meralco Power-
Gen’s acquisition of another 2-percent
stake in Global Business Power, which

will raise Meralco PowerGen's equity .

o ——

interest in GBPC to 22 percent,” said
Meralco President Oscar Reyes, during
the annual stockholdérs’ meeting held
on Tuesday.

Meralco PowerGen acquiredlast year
a 20-percent stake in GBPC, the largest

independent power producer in the Vi-

sayas, for P7.15 billion.

This acquisitionwill provide the com-
pany early income atcretion and cash
generation,whilelongerlead-timepower
plantsarebeingdeveloped, added Reyes.

Meralco officials did not provide
details of the acquisition cost on the
additional .2-percent stake in GBPC,

taken from interest held by hrst Metro
Investment Corp.

“IThe transaction] will be closed in
June First Metro divested 4 percent [of

 GBPC]," said Meralco Chairman Manuel

V. Pangilipan, who said the remaining
2-percentinterest wasallocated to ORIX
Metro Leasing and Finance Corp. .

ORIX Metro is a finance and leasing
company jointly owned by the Metro-
bank Group and ORIX Corp. (formerly

Japan Orient Leasing Co. Ltd.)

Pangilinan said Meralco PowerGen

is willing to buy additional GBPC stake

should other shareholders sell their
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equity interests in the power compa-
ny. “There’s no formal agreement but
should other shareholders sell, we will

. be open toinvest,” he said.

Meralco PowerGen, added Pang~
ilinan, is willing to hike its stake in
GBPC by up to 50 percent because “it's
a good business and the Metrobank
Group has managed it well.” :

Meralco PowerGenis developinga

. diversified power portfolio for 2,500

megawatts (MW) until 2020. It has
also taken a majority stakein Redon-
do Peninsula Energy Inc., which 15

SEE “MERALCO,” B2
’
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developinga 600-MW coalproj-
ectin Subic. ‘GBPC, through its
subsidiary Panay Energy Devel-
opment Corp., plans toincrease

its power-generation capacity
inthe Visayas to 328 MW (from .
the existing 164 MW)‘by 2015..
It currently has.a total capac- -
ity of 633 MW in the Visayas,
and it is looking at expanding

s P —

in Mindanao. The companyalso
owns a 92-MW diesel-fired power
plant in La Paz, Iloilo, which is
being operated by Panay Power
Corp. Other power plants owned
by GBPC are in Cebu, Aklan and .
Oriental Mindoro. GBPCisamem-
berof the GT Capital Group of Com-
panies of which Metrobank is the i
lead company.




legma Capltal joins
" new PSE platform

EGINA Capital Develop-
Rment Corp. on Tuesday be-
came the sixth company to
jointhenewtradingplatformofthe
Philippine Stock Exchange (PSE).
Luis Limlingan, Regina Capital
headofbusiness development, said
the company is targeting the over-
seas Filipino workers, particularly
the seafarers, as these have more
disposable income. ‘ '
“I'm not discriminating, but
so far the seafarers are really ag-
gressive in their investments,”
Limlingan told reporters after

the company’s launch of its online

trading system. He said, however,
that the A and B markets are still
the majority of their retail clients,
followed by the retirees who have
lots of money to invest. “Of course,
in terms of tradingvolume, it’s still
the institutional [investors),” he
said. Regina Capital, which started

its business some 25 years ago, fol-k
lowed some of the brokerage firms

that joined the online trading us- |

ing PSETradex, a trading platform
operated by the PSE.
The others were DA Market

Securities, Optimum Securities,

Maybank ATR Kim Eng Securi-
ties Inc., Coherco Securities and
BA Securities. PSE President and
Chief Executive Officer Hans Sicat
expectsnine morebrokerage firms
aresettouseits newtradingsystem
by the end of the year, bringing the
number to 16 by December.

As of 2012, there are 525,850
accounts in, the PSE. Investors
normally open varicus accounts
with the PSE's different broker-
age firms, which earns from com-
mission. DA Market, for instance;

charges 0.25 percent as commis 4

sion for both its traditional and
online brokerage operation.

)
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UCPB seeks SC

E United Coconut Planters Bank (UCPB)
seekstheSupreme Court’s (SC) recognition
of the bank's 11-percent interest in the
proceeds of the redemption of San Miguel

Corp. (SMC) shares amounting to P8.66 billion
seen to benefit the government and coco farmers.

UCPB Senior Vice President and Corporate Sec-
retary lldefonso Jimenez said such recognition is
not meant to take the money out but anly for pur-
poses of declaratory relief.

He said that between 1979 and 1981 the bank
invested the money in CIIF Oil Mills in the amount
"of P112 million.

Later on, CIIF formed 14 holding companies.
Eachoilmillinvested adifferentamountand bought
SMC shares.

“As of May 2013 the value of those shares
amounted to P8,62 billion from P112 million in
1980," Jimenez said.

“The declaratory relief seeks to clarify from
the court the 11-percent interest of UCPB in the
proceeds of the redempticn of the SMC-preferred
shares. UCPB is doing this because it made direct
investments to the CIIF Oil Mills which in turn
owned the SMC shares. This action will preserve
and protect the shareholdervalue of UCPB,” he said.

“The government and the coconut farmer will
ultimately benefit should UCPB's interest be rec-
ognized by the courts,” he added. ‘

“We will not get the money or the SMC shares.

We just have a claim, an undivided ownership of

e ———ra

recognition on SMC shares

it. The bank wants its shares to be recognized and
allow it to be retained in the balance entry repre-
senting P8.5-billion investments in the oil mills,”
he explained.

He said, once the Court grants the relief, the gov‘ :

ernment will know how to proceed and implement
theSCdecision. Headded that UCPBhasbeen trans-
parent on the engagement of lawyer Nilo Divina,
whom some assailed of conflict of interest.

Intheinterest of transparency, UCPB earlier dis- !
closed this professional engagement to the Bangko

Sentral ng Pilipinas.
“Divina Law Offices were engaged in two impor-

tant cases, both of which require their expertise in

urgent legal representation,” the bank said.
“ItisalsonoteworthytomentionthatAtty. Divina
waived hisprofessionalfeesfor time/effortsdevoted

" to these cases,” the bank added.

UCPB Director Efren Villasenor said the coco-
levy funds already reached P75 billion, the bulk of
which amounting to P58billion already remitted to
the Bureau of Treasury.

Another P14 billion was deposited in escrow at

UCPB while P3 billion were unaccounted funds at
thePresidential Commissionon Good Government.

The SC has declared that 73 percent of the out-

* standing shares of the bankis owned by the Repub-
. lic of Philippines for the benefit of coconut farm-

ers. About 23 percent of the sequestered shares are
claimed by government but its supposed ownership

" is being contested. GeniviFactao
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Ma,laysm, thankful for $1. 2B
nt of San

FEEY

By Ed 'I!elasco

Malaysian Minister of
International Trade and Industry
Dato’Sri Mustapa Mohamed is glad
San Miguel Corp. (SMC) is
expanding ils business in Malaysia.

SMC recently inaugurated a big
oit facility in Malayasia amounting
Lo $1.2 billion,

The Malaysian trade minister
said SMC is the single biggest
investment from the Philippines.

“Mr. Ramon Ang said they have
further p’l,gns of expanding business
in Malaysia. There was discussion,
but no indication yet but I think
the focus is consolidating

b,
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businesses in Mglaysia," he said.
. “SMC is upgrading its

acquisition in Malaysia. They got
almost 600 Petron stations in the -

country and some of them require
. upgrading. The refinery of the old
company, Esso, requires
refurbishment. So they focus on
consolidation of the business,”
Mohamed said. »
© Two years ago, SMC made initial
investment of $610 million for the
acquisition of 66 percent stake in
Esso Malaysia Berhad.
It also purchased fuel
distribution and over 600 branded
retail fuel sites, now Petron.

SMC purchased Exxon Mobil's

i'ndustrial and wholesale and
aviation fuel businesses,

Ang said during ‘the recent:
business meeting of Filipino and .

Malaysian businessmen and
Mohamed that SMC already got 100
percent of Exxon with total
investments of §1.2 billion.

Ang started Investing in Malaysia

in 2004 in Sarawak with $100

million worth of investments. .

In 2006, SMC through its
international operation invested in
packaging campany before
partnering with businessman

‘Robert Kuok in many of his

ventures in the Philippines. ,
The company also partnered

with Dato Azmil Khalid in the South
Luzon Expressway.

“I love to invest in Malaysm
because I believe Malaysia is one
of the most vibrant economies in
Asean region and Malaysians are
Just like a brother. It is one country
when we go, they (Malaysians) look
like Filipinos.

I really have Malaysian good
friends. Malaysia is a nice place,
Malaysia is a friendly country to
invest in,” Ang said.

When he first invested in

Malaysia in 2004, he encountered

alot of challenges. But now, he's
confident of investing and urged
Filipinos to do the same.

e
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“That's why when I learned of
the opportunity to acquire Exxon]|
Mobil two years ago, I convinced
SMC to Invest. And now, that
investment is growing. We are now
in the process of expanding the oil
refinery plant. So I'm
recornmending to all Filipino friends
to look at Malaysia,” he added.
~ Ang, who is also president of
Philippines-Malaysian Business|
Council, said: one Important
opportunity for Filipinos to do]

'buslnessinMalayslaislnﬂmepower

Industry,

He called on the Phlllpplne and
Malaysian governmentsto disouss
power matters in the Sabah region.
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- The value of daily trade is less than a million pesos a day, 1
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investors. It is not as yet seen as the safest mvest.mcnt
in the stock market.

Investors are not yet aware that the consistently hlth
index of the Philippine Stock Exchange, making it number ™
one in Southeast Asia, makes tradmg the index itself safc
and profitable.

Up to this time, many mvesmrs b-chcvc that the ETF (Ex-
change Traded Fund) are shares of stocks The mvcstors
appear to be indifferent to them. !

The ETF does not move in peaks and valleys. The ETF, -,
unlike specific shares of stocks, does not make an investor

L.

rich overnight. Neither can it make him a pauper® |}

This fact is least understood. About a year after, it was
launched by the group of Jojo Dispo, president and ch;ef
executive officer of First Metro lnvcstmcnt the ETF rcmmn.s

unattractive to investors.

TI:IE ETF has not becn.mtcl'lig'end'y ex'plai;lcd to-thc

N
"

although the ETF ‘assigned a par value of P100 has’ slowly
appreciated to- close to P110. The investor is making 10 ‘
percent proﬁt -This kind of income is hard to find. It xs 1
available in some shares of stock: .

The fact that the PSE is No. 1 in Southeast Asia but the
ETF appears to be hardly noticed by the investors may be
saidtobea mahgmmt manifestation of greed and ignorance. . -

Greed in this case is desire for quick profits not found in
the ETF. It is ignorance in the sense that the investors do not
seem to understand that the index is the safest investment
in the stock market. ;

It is so because the movement of the index does not “
depend on the price of a specific stock. The index is com-"
posed of 30 of the most actively traded shares considered
as the barometer of price movements. The composition is
reviewed every quarter. A laggard in the index is substituted:
with. a more active stock. R

This alone is almost concrete assurance that the ETF will;
never fall hcadlong Neither will it rise vertically. This fact
is assurance of stability or safety.

i ;
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+ wIhetruth is one or. two stock.s m the mdcx may  fall;Bae-
‘the rest'is performmg wellA few's stocks in the index’ may
be “sick} in the's -Sensc that their prices ‘gg not mov& upward
atthe spced the others do. But the others are. It may,be said !’
that the laggard_s‘arc covered by the | good perform:rs The
sick sharcs in'the index do not affect the others. | . |

Each of the shares performs according to perception of the
‘investors. The perception is based on the financial pcrfonn
ance and short and long-term prospects of a particular stock.
This is the very reason the index of the PSE is highest, No. »
1 in the Southeast Asian region. This cannot be the reason -
the ETF does not attract investors’ attention and money..
The index is a fund traded in the billions of dollars in
sophisticated markets of the world particularly. in the
United States and Europe. The ETF hardly catches the eye

i of investors in the Philippines. It is difficult to understand

why this is s0. .
Like individual shares of stocks, thc pnce of the ETF is
market-determined? It is transparent. Buying and selling is
not pilateral transaction.
e problem as we see it i$ inadequate information cam-
paign. The ETF has not been intelligently explained to'the *

- investors. It is not as yet seen as the safest investment in -

the stock market.

If the ETF is clearly understood, it should attract invcst-
ments particularly at this time when finding investments
that produce appreciable returns with a minimum of risk
is extremely hard.

Maybe it is precisely this fact that attracts investors to risk
money in specific shares of stock. The present active market
gives the investors handsome yields. But they can fall, not
exactly headlong but bad enough to deny the investor the
profits he expects. In fact, the investor can incur a loss.

The same investor can also incur a loss when he puts
money in the ETF. It must be understood that “loss” can
severely hurt the investor only when the entire market

“collapses.”

This should not be expected to happen. It is not possxble'
1o see prices of the 30 stocks in the index simultaneously’
fall.. One of them can but the rest - may do well better than-
the others. - .

The ETF may be’ considered a mutual fund operatlon ‘
where the portfolio manager picks a basket of instruments
including shares of stocks with attractive dividend records.

The manager spreads the risk. The investors in ETF also
‘sprcad t.he;rq’:risks over 30 shares i in the index. ™
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B MAN[LA LlectnCICO wxll to increase,its stake 1n
investing P7.15 billlon 1ast year gar in the > Company.
: < .'I i “TIEMEP-ME'B_; board of, directors has ap approved
[T S funding! for;Meralco)Powergen sTacquisition o5 16,5/ 1[percent!
' another2[percent stakc]mIGlobal ‘dMeralco

Upf)'r?'me complcuon of the new purch.nsc IGTH j other sharcholders self 'we will b€ Open to invest,

i % Capnm[ Holdmg,:.‘lnc Wwill Tetain. 1[5 ma]omy own; he added! .

= eI | | G lobal Business Power,Corp aic t0,22 Pf-'“:fm after Jership, of the,Visayas power giant at 50.89F percent §

: while Orix and Meralco PowerGen will cach have cst indcpcndent|powcrIproduccr|1r_1rthc Visa}'as
22 percent interestsyF, MIC's s stake mcmwmlg will W:t.h nine, power. plants having a total Capacity,of f-

-
Global l’owur r.Chairman }'mnuhco Scbasmn ear-

incloalPowery

K sharcholders but,we exprcabcd our,desire. should

3 Global Business Power is considered as the  larg-

627. megawatts (MW)!
The]power; firm? throughwhollyJowned {unit

prc.s:dcnt Qscar,§ 'Reyes said yesterday during th
company;s .mnual ‘stockholder’s 5 meeting,

flier said FMIC is open at sel]ing its remammg, stakes
gin Global Power to other companiestHe s;ud se

Mt:mlco officials did not ot disclose t th cost of tl
acquisition 'saymg that it is sull bcmg discussed.

‘alco's purchase of another 2 percent stak stake in Global o

JiBusiness Power,could be sealed by&xt month %]
According to Pangilinan First Metro Investment

CorpY(FMIC)Junloaded fanJadditional 4 /pe

“fstake;in’its remaining 9, 11fpercent shareholdings

¥in Global BUSINEss POWET ]

i Japanese]firm]Orix]CorpYis]set]tolacquirejthe

4 remaming 2 perccm of I‘MIC‘Pang:lman added

~'Pangilinan said.

ol i P . ] .

iLt0.GT, ,Capital may;not be nécessary
discus FMIC!is™ .i ,unit of GT@pltaJ'owned by
ﬂf_\.’lefalco Chairman Manuel V. Pangilinan said MC"’*Gcorgc T‘y _t_hg Philippinesy mnth Tichest person

.h:u_managcdpt wellsolit’ _ﬂ goodhnvestmcnt

'.\..

Toledo Power,Corp,; i5 pr prcsently constructmg an
lling W 82' MW, coal- ﬁredfpower., plant in CebulIt'is aiso
; bua]dmg a]150: Mch_oal facﬂlty‘m [loilo through
unlt Panay Energy, Development Corp,
g Reyes said th the 20 120 percent acquisition in ¢ Global
l}yiulcss Power lasty rlast yeary arwill prov:dc Meralco, @y
income accretion onand cash g gencration on whil€ longer.
lcad-time power plants are beifg devclopcw
Meéralco §for lts'partiis'cycmg to_develop,a’di- )
versified power portfolio of up to 2,700 MW, from m .

; dond('). Peninsula Encrgy‘lHE’(RP F_ncrgy)"m pres-
ently dcvelop[ng ng 2 600 MW, coal-fired | power plant
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SHARE prices ended lower yesterday as investors
. await the release of government ﬁgurcs on first quar
ter economic growth.

. The Philippine Stock Exchange mdex (thl) was
down 10.16 points to 6,780.26, 2 0.15 percent drop.
- The broader all shares was down 3.23 points to
4,050.28.

Losers edged gainers 96 to 72 with 46 stocks un-
changed. Trading turnover reached P5.37 billion.

“The market continued to move sideways as in-

vestors await GDP results on Thursday,” said Ricky .

Liboro, Securities, Inc. director.

BPI Asset Management, Inc. meanwhile noted that
the US market was closed for Memorial Day celebra-
. tion. Most actively traded Mcgaworld Corp. was up
P0.03 to P4.60. ]

+ Philippine Long Distance Tclr:phonc Co. was: clown

ﬁ?ﬁsﬂiness.lnsight'

PGtoP2,894. Empcmdorlnc wasupP(} 36 o P11.84.
Ayala Land, Inc _.v_gn;égwn P0.10_to P32.05. BDO
Unibank, Inc. was down P0.05 to to PE8.35. .

SM Investments Corp*was down P1.50 to P764.

‘International Container ‘Términal Services, Inc. was

down P0.30 tojP112 2_]DoubleDmgon Properties
Corp. was down P0.30t0 P9.70. Ph:lxppme National
Bank was up P1.05 to P92.05.

Meanwhile brokerage company, Regina Capital
has joined. the online brokering bandwagon of the
Philippine Stock Exchange, making it the 6th firm to
sign into the PSE's online platform.

The company targets seafarer investors.

Luis Limlingan, managing director and head of busi-
ness development Regina Capital, said the company
aim to have 500 accounts in one, year with each ac-
count expecting to generate P200,000 to P250,000

e
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worths of trade in a month — enough to lowcr mc
cost of operation of the company for its online service.
Limlingan said the company is still ge:mng towards -

investors with excess spendable cash, in particular the
AandB segmcnt of the income bracket and the retiree. "
The company’s dabbling into the online brokerage 1
firm precedes the ¢ company s plans to launch its own |
mutual fund in three to four months time, which will
further diversify the company’s business ponfoho to |
that of asset management. |
Regina Capital follows DA Market Securities, Inc., i
who launched its online brokering service, also an- ;!
chored on the PSE's PSE Tradex platform, last week.
The two joins firms Optimum Securities, Maybank -
ATR Kim Eng (MATRKE) Securities Inc., Coherco,

Securities and BA Securities in the PSEdeex online 1
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Indian motor
firm enters
RP market

Tata Motors Ltd., a giant Indian
motor company, has announced the .
entry to the Philippine automotive
arena with the introduction of at
least five diesel-efficient models
aimed at capturing the middie class
automotive market.

Nicky Mariano, general manager
of Pilipinas Taj Autogroup, the Tata
Motors subsidiary operating in the
Philippines, said the five vehicle
models are just the first they are
introducing as four more models will
be introduced in July 204.

The five — Ace (multi-cab), Super
Ace (mini truck), Vista (similar to
Honda Jazz), Manza (similar to
Toyota Vios) and Xenon (similar to
SUV of most leading brands) — are
expected to be a hit in the country
because its prices are lower than
Japanese cars but a bit higher than
those made by China. *

“This is just the beginning. Come
July, there will be more from us,”
Mariano told various reporters at

Makati yesterday. :
Among the five, it is the Xenon
| that is the most dieselefficient as a
one liter can travel 4 kilometers away.
“Of course that is highway
driving. When it comes to city
driving where traffic is horrible, a
liter can run up to 11 (kilometers),”
the general manager added.
Mariano said their Indian .
mother. unit decided to produce
more diesel-powered vehicles

a restaurant in Glorietta 2 in ]

because it is economical and has
more users in the Philippines.
Ed Velasco
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Finance Secretary Cesar V. Purisima
has expressed confidence that the coun-
try’s recent economic gains will persist
beyond the Aquino administration,

In a statement, the country’s finance
chief said the government is implement-
, ing the necessary measures to ensure
the achievements in the economic front
i will be witnessed even after President
Aquino's term,

“The question in many people’s
l minds is whether the positive things
happening in the Philippines at the

moment can be sustained after this
administration: The answer to this is
a resounding ‘yes’,” Purisima said in
a recent economic forum organized by
Bloomberg. )

The significant increases in the
budget allocations for infrastructure,
education, and health services that the
administration has observed over the
past four years, he said. The benefits of
rising investments are hardly limited to
the short term and are felt more in the

education. We are also spending heavily

on infrastructure,” Purisima said,
From P288.46 billion in 2013, the

national government'’s allocation for

" infrastructure outlays stands 40-percent

higher, or #404.31 billion, this year,
Government spending on infrastruc-
ture is complemented by the Public-Pri,
vate Partnership (PPP) program, under
which the private sector is invited to bid

- for and invest in public roads, airports,

irrigation, transport facilities, etc.

medium to long term.
“The administration has substan- .
tially raised the budget for health and

lion worth of PPP proj-
‘ects have already been

So far, contracts for nearly P63 bil-

»B-10

. -,

PH ’g‘ economic...

awarded by the Aquino administration.

“To make economic growth sustain-

able, we need to invest more and more in
(infrastructure. This is what we are doing,”
Purisima said.

The Department of Education, which got
P293.36 billion in the 2013 national budget, is
allocated 5.5-percent more, or P309.43 billion,
in this year’s budget.

The Department of Health, which was
allocated P54.18 billion in 2013, is given 67.5-
percent more, or P90.77 billion, in this year's
budget..

Increase in government spending, cou-
pled with, governance reforms and sound
macroeconomic policies, helped the country
bounce back from being the sick man of Asia
just four years ago to a rare bright spot,
Purisima said.

4B-1

The Philippines recently earned the global
spotlight when it posted a robust growth rate
of 6.8 percent in 2012 and 7.2 percent last year
- a time when many countries continued to
reel from the adverse effects of the 2008 global
economic crisis.

The robust growth rates, together with
within-target inflation, ample foreign-ex-
change reserves, improving debt profile,
and a stable banking system, helped the
Philippines secure investment grades from
all major credit-rating firms last year.

Fitch Ratings, Standard & Poor’s and
Moody’s Investors Servioe‘raised the coun-
try’s credit rating from junk status to the
minimum investment grade. _

Earlier this month, S&P further raised the
country’s rating by a notch,

On governance, Purisima said there

» are hopes that the reforms instituted by the
Aquino administration will be obsefved even
beyond 2016.

“People who have realized the benefits
of good governance will demand that the
country continues to stay on this path,”
he said. . , -

Some of the governance reforms under
the Aquino administration include the “Zero-
based budgeting” and the “performance’in-
formed budgeting” systems, which are geared
toward prudent handling of public funds. * *

Under the zero-based budgeting system,
unused funds for a given year go back to
the national treasury instead of kept by line
agencies.

Under the performance-informed budget-
ing system, specific deliverables of govern-
ment agencies are stated in the national

|

budget. Failure to meet the targets will affect |

the concerned agencies’ budget allocations in
the succeeding year.
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he power generatlon arm of
Manila Electric Company
(Meralco) will be increasing by
additional 2.0 percent its stake
in Global Business Power Corporation
(GBPC), company chairman Manuel V.
Pangilinan has announced during their
annual stockholders meeting.
In a press briefing on the side-

' lines of the event, Meralco president

Oscar S. Reyes noted that while the
shareholdmgs beefing up has already
gotten the nod of company’s board of
directors, the cost relating to it has yet
to be finalized.

“On the GBPC acquisition,'the
price'rhas yet to be advised to us,’
he stressed expounding that their
resultmg 22-percent equity in GBPC
will match that of the Japanese share-
holder Orix Corporation.

- ——— il N—

Meraleo PowerGen first cemented
its partnership with the Ty Group and
Orix last year, for an initial equity ac-
quisition of 20 percent in GBPC held by
shareholder First Metro Investment
Corporation. The transaction was val-
ued at P7.15 billion.

The utility firm’s power generation
arm is expected to step up this year
when it comes to revenue contribution
that could consequently improve the
parent firm’s bottom-line.

The officials of the utility firm
though are circumspect about pro-
nouncements on financial performance
impacts, albeit they are emphasizing
that they are focusing on investments
that could add value to the company -
which could then help improve and al-
16w thém to provide “least cost semce
to customers.

Meralco’s acquisition in a hqueﬁed
natural gas (LNG) power facility in

—y i
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fMeraIco ups stake in Global Powér

Singapore will likely have significant
share on its consolidated earnings this
year as the plant has already been set
on commercial operation.

Beyond acquisitions in existing
assets, Meralco is similarly exploring
expansion opportunities on the dis-
tribution segment - its original core
business. )

. Reyes reiterated that the intent of
the company is to acquire distribution
utilities or electric cooperatives which
they can help turn around interms of
operations and delivery of service to
customers. ' AR

For Luzon, he noted th:m.4 the expan—
sion trajectory they have been looking
at could stretch “from Pampanga and
all the way to La Union,” as well as
utilities close its franchise area, such
as in Batangas and Laguna.

But their investment search will
not stop at proximate power utilities,

-~ -

as there is also a bigger aim of
DU acquisitions in Vlsayas and
Mindano.

Reyes emphasized that their
strategy is anchored on the quest:
Whether or not “there are ar-}
eas where Meralco could be of
value?”

The overarching goal ulti-
mately, he said, will be to spur
growth in these areas because
a basic commodity like electric-.
ity will be provided for busi-
nesses and other segments of
end-users.

e - - e— .
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Homestarter bonds
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AEI sets bigger issue of P5 billion

Real estate giant Ayala Land Inc.
(ALI) is raising 5 billion via the issu-
ance of the seventh batch of Ayala Land
Homestarter bonds which doubles as a
marketing tool as it encourages inves-
tors to buy the firm’s products.

In a disclosure to the Philippine
-Stock Exchange, ALI chief finance of-
ficer Jaime E. Ysmael said the bond is-
suance was approved by the ALI board
of directors yesterday.

The bonds will be issued in one or
more tranches and will be sold through
a general public offering to retail inves-
tors, Ysmael said.

He added that, the bonds, which
.are fo be registered with the Securities
and Exchange Commission, will have a
term of three years. The net proceeds

—— T

will be used for general corporate
purposes.

ALl issued the sixth batch of Home-
starter bonds worth P2 billion in May
last year. The Homestarter bond has
been an effective savings instrument
for many bondholders since it was first
launched in 2006.

It is an interest-earning financial
instrument that primarily targets retail
investors who wish to set aside funds
that may be used as full or partial down-

payment in the purchase of an Ayala

Land property.
ALIpresident Bobby 0. Dy said the
bonds could fast-track

ALL

Bondholders earn a Bonus Credit
through the program. This is a spe-
cial discount on the net selling price
of various ALI properties should the
bondholder decide to apply the princi-

. pal amount and accrued interests, net
of taxes, as a downpayment to buy an

Ayala Land property.

ALI projects under its variqus
brands - Ayala Land Premier, Alveo,
Avida, Amaia, and BellaVita - may be
availed using the savings and bonus
credits generated from the Home-

starter bond.

—

investors’ purchase of
an ALI property. Since
2006, the security has
generated close,to P1
billion in total sales for

—— -
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PROPERTY developer Ayala
Land Inc. said Tuesday it
will issue P5 billion worth of
new homestarter bonds, an
investment tool that allows
bondholders to purchase the
company'’s real estate products.

Ayala Land said in .a
disclosure to the stock
cxchange the bonds, to

be issued In One Or MOTeE pe s

tranches, would bave a term
of three years. The bonds
will be registered with the

Securities and Exchange
Commission.
“Net proceeds shall be

utilized for general corporate
purposes,” Ayala Land said.

v The property company
said the bonds would be sold
through a general public
offering to retail investors.
Ayala Land said this was the
‘seventh time it would issue

‘homestarterﬁ -bonds; since 4

-

6 =
to issue
the program was introduced in
2006. -

Ayala Land said the homestarter
bonds became an effective
savings instrument for many
bondholders. It is an interest-
carning financial instrument that
primarily targets retail investors
who wish to set aside funds that
may be used as full or partial

P5b

downpayment for the purchase of
an Ayala Land property.

Ayala Land's homestarter
bonds have a  minimum
investment  requirement  of
P50,000 and could reach up to
P5 million. Bondholders eamn a
bonus credit through the program
in the form of discount on the
net selling price of various Ayala

Land ' properties, should the
bondholder decide to apply the
principal amount and accrued
interests as a downpayment for
the purchase.

Ayala Land's projects under
Ayala Land Premier, Alveo,
Avida, Amaia and BellaVita may
be availed using the savings and

bonus credits generated from the

—— & W™

worth of new homestarter bonds |

homestarter bonds.

The property company earlier

announced plans to launch
78 projects this year, with an
estimated value of P142 billion. It
said of the 78 projects, 55 would
be residential projects offenng
30,000 units with an estimated
sales value of P107 billion.

. Jenniffer B. Austria °
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_ Estelito  Biacora, the

.. the Philippine Islands, is cutting -
. positions in top performers
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Stocks extend losses;

ManilaStandardToday ‘

Puregold, LT advance

- STOCKS declined for the third day on
profit-taking, as money managers brace
for a short-term retreat in stocks after
five months of gains lifted valuations to
the highest levels in more than a decade
versus regional peers.

The Philippine
index, the

benchmark,
10 points, or 02

percent, to close at 6,780.26

. Tuesday amid thin trading. It
. was still up 15.1 percent since

the start of the year.

The heavier index,

-, representing all shares, lost 3

points, or 0.1 percent, to settle at

4,050.28, as losers outnumbered .

gainers, 96 to 72, with 46 issues
unchanged. Value turnover
amounted to P5.4 billion.

The PSEi may drop as much as
4.3 percent to 6,500, Fitzgerald
Aclan, a vice president in the
money management unit of
BDO Unibank Inc., which
oversees about $18 billion, said
in an interview.

Metropolitan Bank & Trust
Co.’s Allan Yu has been selling
on days when the market rallies.
chief
investment officer at Bank of

.while adding to laggards in
. consumer industries.

The price-to-eamnings ratio

. for the Philippine equity gauge

Stock

climbed to a 79-percent premium
over the MSCI EM Asia Index
this month, propelled by $959
million of inflows from foreign
investors since December. That
rally: is now showing signs of
faltering, with the Philippine
index slipping 1.9 percent from
its intraday high on May 20.

“ don’t think the premium will
be .sustainable,” said Biacora,
who helps oversee about $14
billion in Manila. “We have been
unloading a bit, reducing those
stocks that have rallied a lot.”

The Philippine index has
advanced 18 percent from an
August low, approaching the
20-percent threshold that signals

-a bull market. The measure’s

valuation climbed to about 21
times reported earmings, more
than 30 percent higher than the
five-year average. The MSCI
EM Asia gauge trades at a
multiple of 13, data compiled by
Bloomberg show.

Puregold Price Club Inc. was
the biggest gainer among the
20 most active stocks Tuesday,
as it climbed 3.8 percent to
P42.65. Emperador Inc. gained
3.1 percent to P11.84 while

First Gen Corp. rose 2 percent 10
P20.30. -

LT Group Imc. added 1.9
percent to P14.32. Philippine
National Bank rose 1.2 percent to
P92.05.

Meanwhile, Asian markets
mostly fell Monday, retreating
from the previous. day’s gains,

but Tokyo bucked the trend as -

the yen dipped against the dollar,
while the euro rebounded from
losses in the previous session.

Tokyo rose 0.79 percent, Hong
Kong slipped 026 percent,
Sydney was flat, Seoul fell 0.16
percent and Shanghai lost 0.15
percent. There were no cues
from London and New York,
where markets were closed for
public holidays. _

With few catalysts to fuel
buying dealers decided to take
their cash off the table, while
attention is on the release later
in the week of key US data,

including  revised economic
growth for the first three months
of the year.

Despite the regional sell-off,
Tokyo enjoyed more gains thanks
to a weaker yen as a more bullish
outlook saw investors seek out
higher-risk assets.

But Daiwa Securities chief
technical analyst Eiji Kinouchi
said: *“Volume will be lower on
the overseas holidays, and Japan
stocks are in line for a pullback
after adding almost 4.0 percent
over the last three days, but the

‘mood remains slightly risk-off.”
With Bloomberg, AFP __!

o athd oy moae
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UCPBexecutive says part of coco levy fund investe

By Jennifer Ambanta

UNITED Coconut Planters Bank
denied Tuesday  allegations
that it will take a portion of
the coco levy fund--a-pool of
resources now amounting to
almost P75 billion and owned by
Filipino coconut farmers under a
trusteeship.:

The bank said P58 bxlhon was
;:lfpgsitf_d with the Bureau of

= = v oe e———

Treasury, with about P14 billion
held by it.

Ildefonso Jimenez, UCPB
corporate secretary, said the bank
had asked courts for a declaratory

relief to protect the interest of
stakeholders.
“The declaratory relief

seeks to clarify from the

courts the 11 percent interest.
of the bank in the proceeds .
of the

redemption of .the

San Miguel Corp. preferred
shares,” Jimenez said.

He said the bank made direct
investments to the Coconut
Industry Investment Fund Oil
Mills Group, which in’ tumn
owned the SMC shares.

“This action will preserve and
_protect the shareholder value of

UCPB,” he said.

Jimenez said back in 1975, the
bank took a portion of the coco

levy fund and invested it to the

. CIIF-OMG.

The bank a few years later
again made an investment using
the depositors’ money and
retained profit from operation,

which was not part of the coco

levy fund. .

UCPB said the 11 percent
stake of the bank was now worth
P8.622 billion from the original
investment of P112 million,

Meanwhile, Efren Villasefior,
a member of the board that
represents the farmers in the
bank as appointed by the
Presidents Commission  on
Good Government, said the
Kilusang Magbubukid ng
Pilipinas and the claimants
movement Coco Levy Funds

*Ibalik sa Amin were bogus non-

govemment orgamzatmns
“The lcgmmate organizations

AvpoLpITpUmSHIUIH.

Y

o] | ¥1oe ‘% AVIN| AvasANGIM

i — — e s

—
ot

dto protect stakeholders

in Quezon provmce‘have not
heard of these groups and its
leaders,” Villasefior said.

“These were bogus
organizations who wants to
benefit from the coco levi fund,”
he said . ]

The bank is 97-percent owned
by the government, with 74
percent covered by the coco
vevy fund and the balance of 23
percent sequestered.
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PH shares extend |
day-on caution ah

THE local stock market remained in the red forthe
“third straight trading day on Tuesday on extended
profit-taking ahead of the release of first-quarter
gross domestic product (GDP) data later this week,

Weakness in other Asian markets and investor
caution ahead of the GDP release also weighed
on the local bourse,

losses for thmd
ead of GDP data

analyst at AB Capital Securities inc saui over the phone
First-quarter GDP data are expected to be released |
on Thursday. The government has set a 6 per(ent GOP
growth target for the first quarter. %
“Disappointing GDP data can pull the index lower to
the 6,700- -support level, while positive GDP data can
help the index try to reach the 6,900- resmance level,”

I SHARES FROM B1

PH shares extend losses

6,132.32. Property also slipped 2.52
points or 0.09 percent to 2,690.15.

But mining and oil rebounded,
gaining 77.46 points or 0.50 percent to
15,709.10. Finandials inched up 1.40
points or 0.09 percent to 1,596.57
while the services sector was flat,

“adding just 0.52 point or 0.03 percent

retreated 10.16 points or 0.15 percent
10 6,780.26, while the broader all
shares shed 3.23 points or 0.08 percent
to 4,050.28.

Sectoral indices were mixed.
Industrials lost 28.82 points or 0.28
percent to 10,305.28 and holding firms
fell 10.28 points or 0.17 percent to

Total volume of shares traded on

Tuesday stood at 1.2 bitlion, valued at -

P5.4 billion, Decliners outpaced
advancers 96 to 72, while 46 stocks
were unchanged.

Some of the most actively traded
stocks were Megaworld Corp., up 0.66
percent at P4.60; Philippine Long
Distance Telephone Co., down 0.21
percent at P2,894.00; Emperador Inc.,
up 3.14 percent at P11.84; and Ayala

“The market ended in the red on continued profit- Ramos further said.
taking as mvestors  opted to stay on the Stdellnes in On Tnesday, the Philippine Stock Exchange index
- anticipation of the GDP data,” Joyce Ramos, equary & ) Shares B3 ; :
' 102,039.70. Land Inc., down 0.31 percent at P32.05.

Ramos expects the market to continue
to move sideways today, Wednesday,in
the absence of fresh leads.

Local shares succumbed to profit-
taking pressure on Monday as investors
repositioned ahead of the GDP data
release, The PSEi lost 20.91 points or
0.31 percent to 6,790.42, while the
broader all shares dropped 10.12 points
or 0.25 percent to 4,053.51.

MADELAINE B. MIRAFLOR
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Ayala Land to issue

P5-B Homestarter Bonds

THE board of directors of Ayala
Land Inc. has approved the
company’s plan to issue P5-bil-
lion worth of Homestarter Bonds,
through which the property giant
hopes to raise funds for its resi-
dential projects. .

In a meeting held on Tuesday,
the board of the listed real estate
blue chip approved the issue up
to P5 billion of the bonds in one
or more tranches. The bonds will
have a term of three years.

“Net proceeds shall be utilized
for general corporate purposes, 2
AL told the local bourse, adding
that the bonds will be sold
through a general public offering

1o retail investors.

ALI first introduced the
homestarter bonds in 2006, 2
fund-raising scheme through
which subscribers have the option
of using the principal amount of
the bonds, including interest, as
full or partial downpayment for
ALl's residential projects.

This is the seventh issue by
AL! of such financial instru-
ment. The company issued the
sixth homestarter bonds in May
2013 through which it raised
about P2 billion. '

For the first quarter of 2014, ALI
reported a 25 percent year-on-

ear increase in net income 1o
P3.46 billion from P2.8 billion.

——
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Meralco to hike stakein

George Ty's GBPC t0 22% |

* MANILA Electric Co. (Meralco) is set

to acquire an additional 2 percent _

stake in Global Business Power
« Corp. (GBPC), raising its total hold-
ing in the subsidiary to 22 percent.
Meralco Chairman Manuel V.
Pangilinan said the company is
y not ruling out the possibility it
may even increase its total inter-
rest in GBPC to a more substan-
tial 50 percent.

At the company’s annual stock-
holders meeting, Meralco president
Oscar Reyes said the firm has re-
ceived board approval to proceed
with the acquisition of the addi-
tional 2-percent stake in GBPC.

GBPC is the power unit of GT
‘Capital Holdings Inc. (GTCAP).
Led by George Ty, GTCAP is the
holding company of the businesses
of the whole Metrobank Group.

. Currently, Meralco has a 20
! percent stake in GBPC, which it
bought from First Metro Invest-
ment Corp. (FMIC), the invest-

.

" Pangilinan told reporters on the

" . holders meeting. 1

.Hedeclined to give a figure for the

. will have only 5.11 percent, Orix

ment banking arm of the
Metrobank Group, last year for an
investment of P7.15 billion.

“It’s a good business and the
Metrobank group has managed
it well so [itis going to be a] good
investment [if Meralco hikes its
stake to 50 percent in GBPC|,"

sidelines of the annual stock- °

Pangilinan said the acquisition
is yet 10 be finalized next month.

amount of investment involved.
According to him, the shares
were bought from FMIC. Upon
conclusion of the transaction, the
resulting ownership structure of
GBPC will be as follows—FMIC

Corp. of Japan 22 percent,
Meralco 22 percent, and GTCAP
will retain its majority ownership
at 50.89 percent. .

MADELAINE B. MIRAFLOR




THE annual awarding ceremony
for the best performing listed
companies and brokerage firms
has been set for Novernber 10 this
year; the Philippine Stock Ex-
change (PSE) said.

P ——

The PSE Bell Awards for Cor-
porate Governance is one of the
cornerstone activities of the PSE
to promote good governance
practices among listed companies
and trading participants, it said.

.“Through the PSE Bell Awards,
we are telling the global invest-

ing community that good gover- :

nance is supported and adhered
to across all sectors of the

* economy, including businesses

and the private sector,” PSE presi-
dent and chief executive officer
Hans Sicat said in a statement.

*Good governance remains to
be one of the reasons why the
country is getting a lot of interest
from investors,” he added.

In the Bell Awards, the local
bourse will shortlist the can-
didates by recognizing 10 fi-
nalists from among all listed
companies and 12 from its
trading participants.

The ?isted companies will be

3rd PSE Bell Awards -
slated for November

assessed based on their compli-
ance with the PSE’s corporate
governance guidelines for listed
companies, which set standards
for a sound business strategy, ef-
fective board of directors, and

effective policies to protect share-

holders rights.

The trading participants will
be evaluated based on their
compliance record, effective or-
ganizational structure and
sound internal controls as au-

dited by the Capital Markets In- |

tegrity Corp. ;

Both the listed companies and
trading participants' will be as-
sessed on how well they comply
with the rules of the PSE and the
Securities and Fxchange Commis-
sion (SEC), pertinent laws, and
regulations of other concerned
government agencies.

In the 2nd. PSE Bell Awards
conducted in 2013, the recipients
in the listed companies category
were Aboitiz Equity Ventures,
China Banking Corp., Manila
Electric Co., Manila Water Co.
and Philippine Long Distance
Telephone Co. ‘

- MADELAINE B. MIRAFLOR
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'UCPB hits critics claiming
misuse of coco levy funds

BOGUS nongovernment orga-

nizations (NGOQ), similar to
thoseset, up by alleged pork
scam queen Janet Lim-Napoles,
are merely after their piece of
the controversial coco-levy
fund amid allegations of misuse
against state-appointed offi-
cials:

Efren Villasefior, a board
member of sequestered United
Coconut Planters Bank (UCPB),
yesterday hit back at the lender’s
critics, saying these unlcnw_m or-
ganizations were not legitimate

1

B )
representatives of coconut in-
dustry. L
: “FZsked. arcund. I asked my
friends and others in the coconut
industry.” These,people are un-
known. They only want apartiof;
the money,” said Villasefior, who
was appointed to the JUCPB
board to represent small: farm-
ers. L4

“These groups don’t have le-
gitimate, claims to this'mox}ey.
.They are Napoles-type organiza-
‘tions, that much is clear. 'And

& ucewB2

3

{UCPB ,;!it.S._- critics clain}ing__misuse‘,m

ithey are using our names to
| benefit from the coco levy
~fund,” he said.

' He was referring to the

.National Coaliton of Fil-’

ipino Consumers (NCFC)
,and militant-backed Coco
Levy Funds Ibalik sa Amin
(CLFIA), which have ecriti-
cized the UCPB’s move to
seek clarification over the re-
1 -al ownership of part of the
P74 billion in coco levy funds
held in trust by the state.

The UCPB is cited in a pe-
tition for declaratory relief at
the Supreme Court (SC) re-

. garding an 11-percent stake
’ the bank had in the CIIF 0l
! Mills Group, which, in turn,
* used coco levy funds to buy
' Shares in San Miguel Corp.

‘-—-—'_—-n_-

R

(SMC). _
The shares were later con-
verted into preferred shares
and redeemed at a value of
P71 billion, including divi-
dends for the shares. Co-
conut Planters Life Assur-
ance Corp. (Cocolife) has
filed a similar claim at the
high tribunal. UCPB said
that if its and Cocolife’s
stakes in CIIF were recog-
nized, the two firms were en-
titled to P15.6 billion of the
meney. The cases are still
pending with the high tri-
bunal. F oo
UCPB corporate secretary
lldefonso Jimenez said the
money would help nurse
UCPB back to financial

- health, which would allow it

to lend more to farmers. He
described the UCPB as a “co-
co levy asset.” =
Villasefior said the coco
levy fund, which was collect- |
ed from farmers during the *
Marcos administration, 'l
should be used for projects
that _benefit the entire co-
conut industry. He said this !
should involve a national
survey to identify real co-
conut farmers; which would
give them proper represen-
tation in coco levy discus-
sions. . ) J
The money should also
fund the development of a
curriculum that would help
usher in innovation in the
coconut industry. A massive
replanting pro should (

also be launched na-
tonwide to replace
old coconut trees I
and improve their
" yields. Paolo G.
Montecillo /

A

.
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AFTER the appoint-
ment of Ephyro Luis
Amatong as new
commissioner of the
Securities and Ex-
change Commission
—an agency under
the supervision of
the Department of
Finance—another new commissioner
will be named soon, this time to take
over the post of Commissioner Juani-
ta Cueto, who has finished two terms
at the corporate warchdog. Cueto was
first appointed to the SEC en banc on
June 5, 2001,

Government sources confirmed that
Cueto's successor is Blas James Viterbo,
a corporate lawyer and director at the
state-owned Development Bank of the
Philippines. He was former senator Mar
Roxas’ chief-of-staff and the legal coun-
sel of the Senate committee on trade and
commerce.

Viterbo has a Bachelor of Science de-
gree in Business Administration and Ac-
countancy and Law from the University
of the Philippines. Doris C. Dumlao

PNB’s new president
STOCKHOLDERS of tycoon Lucio Tan-
led Philippine National Bank gave veter-
an banker Omar Byron Mier a standing
ovation yesterday as he retired as presi-
dent of the bank for the second time
around.

The PNB board thanked Mier for his
“12 years of dedicated and fruitful ser-
vice to the bank.” Under Mier’s leader-
ship, PNB transitioned into a fully private
bank in 2007, reduced its stock of bad
loan and paid a P6.1-billion debt to the
stare-owned Philippine Deposit Insur-
ance Corp. ahead of maturity.

As expected, Mier was succeeded by
Reynaldo Maclang, one of the four ex-
bank presidents in PNB's board. Why
Maclang? LT Group Inc. president
Michael Tan said he was a “seasoned
banker” and one who was familiar with
both PNB and Allied Bank, which have
merged with PNB as the surviving entity.

Maclang, 75, holds a Bachelor of Laws
degree from the Ateneo de Manila Uni-
versity. He has been with Allied Bank
since 1977 and was formerly a longtime
president of both Allied Savings Bank
(1986 to 2001) and Allied Bank (2001-
2009.)

Apart from his wealth of experience as
a banker, other sources said Maclang en-
joyed Kapitan's confidence. He is also de-
scribed as having an unwavering loyalty
to the group, which is probably why he
has agreed to lead the merged bank de-
spite being past retirement age. Best of
all, they said Maclang—as a professional
banker-was one who knew how to navi-
gate through the “complicated dynam-

Biz Buzz

By the staff

ics” of the LT group. A former president
of PNB, Federico Pascual, also joined the
board of PNB. Doris C. Dumlao

Water under the bridge

FORMER rivals in the 2010 bidding for
the 218-megawatt component of the
246-MW Angat hydroelectric power
plant in Bulacan, the Lopez Group in-
cluded, seem to be coming full circle,
poised to work together to get the project
flowing.

The arrangements, however, will like-
ly firm up only after the government ac-
tually turns aver the project to the win-
ning bidder.

Federico R. Lopez, chair of First
Philippine Holdings Corp. and its power
unit First Gen Corp., said in an interview
that his group was having inital talks
with winning bidder K-water Resources
Corp. of Korea and San Miguel Corp. on
the possibility of a three-way joint ven-
ture.
“we're talking and T guess they’re
probably going to get it awarded at some
point, and then we can commence due
diligence,” Lopez said. ;

If the three-way venture pushes
through, it would probably be First Gen
participating, Lopez said. As to the tim-
ing, there is market speculation of a
turnover next month, but it seems the
prospective operators still needed to fi-
nalize documentation.

In the April 2010 tender for the 218-
MW Angat power plant contract, K-Wa-
ter rumped some of the biggest power
players in the country: First Gen North-
em Energy Corp. (the second-highest
bidder), San Miguel, SN Aboitiz Power-
Pangasinan Inc., Trans-Asia Oil and Ener-
gy Development Corp. and DMCI Power
Corp. Riza T. Olchondra

Business as usual
AS FAR trade and investments are con-
cemned, the Philippines and China are on

good and highly agreeable terms.
Trade officials—when asked if the
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country .had some specific
game plan to attract more
Chinese firms —were quick
to quip that political and se-
curity issues aside, the
Philippines has already been
receiving a fair share of the
Chinese trade, investments
and even tourist arrivals,
which surged 60 percent last year com-
pared to 2012 arrivals.

Trade Secretary Gregory L. Domingo
went as far as to say that the territorial
disputes and tensions with China have
“no noticeable effect” on their side given
the increasing activities relating to the
boosting of economic ties of the two
countries.

Over the past months, the Philippines
has reportedly seen a further increase in
tourist arrivals, trade numbers and even
imvestments, although some of these
were being coursed through Hong Kong.
There are about two or three Chinese
firms that are now seriously considering
1o locate in the Philippines and set up
their facilities here.

It seems it’s business as usual. Anty R.
Remo
Top-tier side show
THEY hosted a couple of side
events for last week’s Warld Eco-
nomic Forum (WEF) for East Asia,
but the activities organized by the
local unit of KPMG could have
been part of the main show, judg-
ing by their guest list.

At the luncheon for the Asean
Finance Ministers’ Investor Semi-
nar, KPMG Philippines was able to
assemble a cross section of high-
powered bankers, businessimen
and government officials. These
included Finance Secretary Purisi-
ma (under whom KPMG Philip-
pines COO Noel Bonoan served at
SGV & Co.), Bangko Sentral Gov.
Amando Tetangeo Jr. Philippine
Stock Exchange chair Jose Pardo
and US Ambassador to the Asian
Development Bank Robert Orr,
among others.

All eyes were on BIR chief Kim
Henares, given the presence of so
many bankers at the Tower Club
event.
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fortable relationship with the bankers
L was nowhere in sight, thanks in part to
 the smooth-talking Bonoan, who helped
' ensure that she was welcomed by .the,
group, which included BPI president.
Cezar Consing and RCBC chief Lon’.:nzri
Tan.
I ° Other notables in attendance weref
KPMG Philippines chair Roberto Man-,
- abat and Double Dragon parmer d
“Injap” Sia. % I
* However, KPMG's high-powered. ﬁo~1
rum among intemnational aid donors the
| next day almost ran into trouble’; The
moderator whom they booked (a high
profile broadcast TV personality) at the
suggestion of the Department of Finance
cancelled at practically the last minute,
prompting organizers to scramble for a
replacement. &

We heard the organizers were not too
convinced with the reason given by the
original moderator for backing out, but
decided to make no fuss abour it. %

To KPMG’s relief, the replacement p~
| they chose proved more adept at moder-
'al:ing*the discussion. The eventitumed

out 1 besa success, we heard. Whew.
o Daxim L Lucas J

IV Howeﬁér. Henares’ supposed uncom-




