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' AS resorts are sure to rake in plenty of cash
during the summer, the Department of Finance
(DOF) has turned its sights on these establish-
ments 1o make sure that they are paying the
right amount of taxes.

The DOF's latest shame campaign listed some
hotels and resorts as culled from various web.-
sites, such as It's More Fun in the Philippines,
TIrip Advisor, Wayph.com, Tourism.gov.ph, and
Wego.com.ph which failed to file their income
tax returns for 2012. )

Among these are Costa Carina Beach Front and
Kangaroo Beach resort, both registered in revenue
district office (RDO) 13 in Tuguegarao City.

Sangat Island Dive Resort registered in RDO
36 in Puerto Princesa City also did not file its
ITR for taxable year 2012.

Meanwhile, the DOF said that there was no
record found for The Hollywood Palm Beach

i Resort in Calapan City.

come tax due, such as El Masfino Country Club,
Inc. in Sta. Maria, Bulacan, and Catanauan Cove
in Gumaca, Quezon.

Club Morocco Beach Resort and Country
Club, which is registered in Olongapo City,
declared negative income for taxable year 2012,

Meanwhile, the Tax Watch advertisement
also revealed the income tax payment of other

; hotels and resorts topped by exclusive resort

. Amanpulo Resort in Palawan which paid P13.31

* million in income taxes in 2012, while its gross
sales amounted to P545.2 million.

The gross sales of Camayan Beach Resort in
Subic Bay Freeport Zone amounted to P461.47
million, while its income tax amounted to P4.56
million in 2012,

The Manor at Camp John Hay in Baguio City
had gross sales of P174.34 million in 201 2,and it

|, paid income taxes amounting to P1.91 million.
' The Baguio Country Club’s sales in 2012
amounted to P299.08 million, while it declared
income tax amounting to P244,392, )
" Another plush resort, Bellaroca Island Resort
which is located in Marinduque island but reg-
istered in RDO 50 in South Makati paid income
taxes amounting to P236,392 in 2012.
Bellaroca’s gross sales during the said taxable
year stood at P74.29 million. :

Several resorts meanwhile declared zero in--
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SOUTH East Asian stocks were mostly weaker yester-
day tracking the overnight drop in Wall Street.

The Philippine Stock Exchange index (PSEi) was
down 120.35 points to 6,762.38, a 1.75 percent
drop.

The broader all shares index was down 69.68 points
to 4,040.94, 1.70 percent drop. Gainers edged Ioscr:,
148 to 44 with 32 stocks unchanged.

Trading turnover reached P9.06 billion.

“A slump in US equities and an early drop in East

the rcglonal -and global trading day set the tone for
Wednesday'’s activity,” said Jun Calaycay, Accord
Capital Equities Corp., trader.

“ Australian, New Zealand, Japanese and South Ko-
rean shares are lower at the open obviously reeling off
the-overnight performance of the US and tepid activ-
ity in Europe. Malaysia and Singapore opened trades

“in Southeast Asia on the same notc From -a mixed

=i

Asian rharkets which are among the first to open-
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PH stocks dip 175%, tracking Wall St

start, the pessimism had spread across the region as
sessions progressed that by afternoon trading local
time, all indexes were in the red,” Calaycay also said.

Most actively traded Alliance Global Group, Inc.
was down P0.15 to P29.90. Metropolitan Bank and
Trust Co. was down P3.50 to P86. BDO Unibank, Inc.
was down P1.60 to P87.10.

Philippine Long Distance Telephone Co. was down
PG to P2,884. Ayala Corp. was down P4.50 to P645.50.
Ayala Land, Inc. was down P0.50 to P32.40. Universal

Robina Corp. was down P5.20 t0'P149.80. SM Invest-

ments Corp. was down P27 to P750.50. *

Thai shares recovered afier having fallen more than
1.1 percent in the previous session.

Indonesia was down 0.3 percent.

In Jakarta, investors cautiously monitored the politi-

cal situation ahead of the July 9 presidential pollsas  Broker KGI Securities said in a note to investors, |

Singapore and Malaysia were each down 0.2 per;
cent. Bucking the trend, Vietnam traded 0.6 percent
firmer. - \

Thai shares recovered as the capital Bangkok re-
mained calm, a day after the army declared martial law
1o restore order followmg I.Lngcnng anu govcmmr.nt
protests.

“No confrontation was se¢n and that is taken as .l '

positive sign,” said Tecrada Charnyingyong, 2 stratt:I

gist at broker Phillip Securities.

Market. participants are watching the meeting be-"
tween rival parties arranged by the army with caution
and the index may move sideways until the crisis is
resolved, she added.

“Historically speaking, military intervention to Thai
“politics signalled that the crisis was nearing its end,”

front-runner Joko “Jokowi” Widodo, who is seen as  while asking, traders to pick up stocks on possible

market friendly, facesa strong challt:nge from his rival.
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IMIC buys leisure firm

LISTED MIC Investments Corp. said
i Wednesday it is acquiring a majority
holdings in a Jeisure project in'Occidental
Mindoro. e I o

Manila Jockey Club Inc. said in a dis-
closure to the stock exchange the board
approved the subscription of 80 million
common shares amounting ta P80 mil-
lion of the expanded capital of Apo Reef
World Resorts Inc..”

The subscription will result in MJ-
Cowning 50.6 percent of ARWRI's out-
standing capital stock, k

ARWRI owns 122 hectares of beach -,

Mindoro QOccidental. "

“The corporation’s equity infusion r

| into ARWRL is in line with jts leisure-
| oriented property development plans,”

[ MICsaid. -
" The former horse-track operator plans
to build hotel and residential develop-
' ments as well as a golf course and marina
in Mindoro. Lailany P. Gomez !
L

' LRWC eyes Digiwave

b LISTED bingo operator Leisure & Re-
sorts World Corp. has offered 1o acquire
100 percent of electronic games operator -
Digiwave Solutions Inc. .

LRWC said in a disclosure to the stock
exchange it executed a letter offer to the
current sharcholders of Digiwave for the
company's acquisition of 100 percent of
the outstanding capital stock of Digiwave
at the price of P620 million.

“Upon satisfactory results of the due
diligence, the parties shall enter into a share

; purchase agreement and other definitive
implementing agreements for the sale and

| purchase of the shares,” LRWC said,

Digiwave currently operates Philip-
pine Amusement Gaming Corp.(Pagcor)

, e-Games outlets in Metro Manila and

« nearby provinces,

*  Ina separate disclosure, Premiere Ho-
rizon Alliance Corp. said LRWC submit-

yted a letter offer proposing the acquisition
of 100 percent of the shares of Digiwave.

: DSl is 85 percent owned by the PHA

and 15 percent by private shareholders,
The. payment for the total acquisition
cost will be subject to terms and condi-
tions 1o be determined during the due dili-
gence period, which should be completed
on or before June 15, 2014.
Lailany P. Gomez

‘ front and valley properties in Mamburao, {* E
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'PH to grow faster than rest of Southeast Asia, says Deloitte

"By Julito G. Rada

THE Philippines  will grow
. faster than Southeast Asia as a
whole over the next two decades
especially, if the povermnment
provides much-needed support
to the . manufacturing sector,
according to a report by a New
. York-based global profess;onal

. -~ -

services firm.

Deloitte  Global said the
country’s gross domestic product
had the potential to expand by 4.8
percent annually in the 2014 to
2033 period.

“The strong growth in global
manufacturing to 2033 will drive
world growth, and this presents
the Philippines with great

potential to integrate into the
global supply chain of high-value
manufactunng,” Gary Coleman,

managing director, Global Clients

and Industries, Deloitte Global,
said on Wednesday.

“If the government makes smart
investments in infrastructure—
including roads and harbors—
that would help to boost the

construction and transportation
sectors and lead to higher
productivity growth in the coming
years as well,” Coleman said in
the report titled Competitiveness:
Catching the Next Wave: The
Philippines.

In 2013, the Philippine economy
grew 7.2 percent, surpassing the

_earlier fomcast nf 6 percent to 7

percent, amid the turbulent financial
markets since the second half, an
armed conflict in the third quarter
and a series of natural calamities in
the Visayas in the fourth quarter.

The  economic ~ expansion
surpassed that of other Asean-5
countries, including  Indonesia,
Malaysm, Singapore and Thailand,
and one of the fastest in Asia.

-
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Stocks sink; URC,
Metrobank tumble

THE stock market sank Wednesday on
profit-taking and after a tumble on Wall |
Street overnight, with Tokyo weighed by

a stronger yen as the Bank of Japan held
off fresh monetary easing measures.

The Philippine Stock Ex-
change index plunged 120.35
points, .or 1.75 percent, to
6,762.38 on a value turnover of
over P9 billion. Losers swamped
gainers, 148 to 44, with 32 is-
sues unchanged.

Metropolitan Bank & Trust
Co., the second-biggest lender,
: skidded 3.9 percent to P86, while
i Universal Robina Corp., the larg-
| est snack food maker, dropped 3.4
percent to P149.80,

SM Investments Corp., the
holding company of retail ty-
coon Henry Sy, fell 3.5 per-
cent to P750.50. while unit SM
Prime Holdings Inc. tumbled
“4.4 percent to,P16.16. Double-
Dragon Properties Corp. lost 4.8
percent to P8.78.

. Coal Asia Holdings Inc. re-
treated 3.8 percent to P1.54.

Tokyo slipped 0.24 percent,
or 33.08 points, to 14,042.17,
while Seoul lost 0.15 percent, or

2.93 points, to close at 2,008.33"°

. Sydney was flat, edging up

il .

4.25 points to 5,424.6, while
Shanghai gained 0.84 percent,
or 16.83 points, to 2,024.95.

Hong Kong was also flat in
the afternoon.

The BoJ stood pat on ns stimu-
lus program, saying growth was
picking up pace despite worries
that last month's sales tax rise will
hit consumer spending.

Policymakers also dropped
the word “deflation” from their
post-meel:mg statement—a
possible signal that efforts to
conquer years of falling prices
could be paying off.

The bank said its moves to

boost laggard growth were tak-
"ing Hold, with Japan’s economy

“expected to continue a moder-
ate recovery.”

The yen strengthened after the
announcement, with the dollar
buying 100.99 yen from above
101.30 yen before the BoJ state-
ment--which in turn weighed on

‘Japanese'stocks as a stronger
P

currency dents the pljoﬁlabll:ty

of exporters.
While the announcement was
expected, dealers were awaiting

further clues about the Bol's’

policy -plans from a regular
press briefing by bank governor
Haruhiko Kuroda.

" The decision came hours after
data showed Japan’s trade deficit
narrowed in April as a hike in the

. ————— . W

sales tax hit imports, while ex- |

ports jumped.
US shares took a dive on Tues-
day in response to a barrage of

mostly disappointing earnings:

from retailers, while downward
pressurc was increased after a
Fed president called for interest
rates to be hiked.

Reserve Bank of Philadelphia

president Charles Plosser said bor-
rowing costs may have to be lifted
sooner than later, While most ana-
lysts expect an increase well into
next year, the dearth of any other
strong catalysts led traders to take

- their cash off the table.

With AFP

RAY 5. ENANO T=gf

Mr. Effiano’s column will resume
next week.
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Alliance Select defends Strong Oak

ALLIANCE Select  Foods
International Inc. defended
Wednesday the new capital in-
-fusion in the company, saying
iit will “significantly” increase
jlts plant’utilization rates at its
.canned tuna facilities in Gen-
~eral Santos.”
" Alliance Select said in a dis-
_closure to the Philippine Stock
Exchange the capital infusion

f ' was expected'to boost revénues
“and profits for the company’s
¢ future growth.

- Singaporean investors Albert.

Hong Hin Kay and Hedy Yap-
" Chua earlier filed a civil case
* withXthe Pasig regional trial
l court1tostop the P563-million
equity' investment ‘of Strong
{ Oak Inc. into the company. The

v-—u.-_.-— -

two asked the court to nullify a
resolution passed by the board
of Alliance “Select approving
the issuance of 430.29 unis-
sued common shares to Strong
Oak at P1.31 apiece.

Alliance Select said the new
capital infusion diluted the
holdings of the Singaporean in-
vestors after they did not match
the amount offered by Strong
Oak, which paid the mvestment
in cash. o

Alliance Select also defend-
ed Strong Oak. “There can be
no concerns on Strong Oak ful-
filling its obligations since at

the time of its subscription, it

“had already deposited the cash

“for the purchase in an account

in favor of Alliance,” a com-

pany source said.

“[With] the multi-billion as-
sets of the beneficial owner of
Strongoak, Seawood Resources
Inc., a multibillion investment
company, there can be little
quibbling on the possibility of
a failed subscription,” he said.

The source said the Singa-
poreans’ attempt to block the
capital infusion came -at the

worst time possible for them. -

Hong earlier complained that
the stock price of Alliance
declined to P0.93 in Decem-
ber last year. The share price
surged 72 percent to P1. 60 on
May 13.

Alliance also reported a prof-
it of $817,347 in the first quar-
ter of 2014.

-
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PH eyes foreign firms to build infra projects.

By Clarissa Batino
and Karl Lester M. Yap

THE Philippines plans to allow
overseas companies to build
infrastructure worth at least $1
billion as the nation doubles
spending on roads, ports and

bridges -§o -bo\ste.h\ts tourism .

and farm sectors, Public Works
Secretary Rogelio  Singson

Licenses can be issued
contractors  that
investments,
with estimates placing the
requirement at as much as $1

billion in the form of equity and

© equipment, Singson said in an

e

interview in Manila Tuesday.
Currently, foreign builders apply
for a special permit per project.

“We have a bigger pie for
everyone,” Singson said. “I need
more contractors, Opening it

| up to foreign players, provided

the field is even, will increase
competition, improve efficiency
and result in better prices
for ~ government.”  Foreign
companies can augment the
capacity of a handful of local
contractors able to take on big

‘projects, he said.

-Fhe Southeast Asian nation,
lagging neighbors from Malaysia
to Thailand in infrastructure
spending, is targeting P404
billion ($9.2 billion) worth of

. projects this year, or twice the.

amount it spent in 2011, helped
by higher tax revenue and
savings on public works due
to reduced corruption, Singson
said. By 2016, spending on
infrastructure  should double
to P824 billion, or 5 percent of
gross domestic product.

Since the start of President
Benigno Aquino’s term in
2010 to March this year, the
Department of Public Works

and Highways has accumulated
about P26 billion in savings after
curbing corruption, Singson said.
The department hadn’t logged
any savings before Singson took
over, according to him.

Savings may rise a further P10
billion in the next two years, he
said. That'll help the government

fund 2,000 kilometers of farm-
to-market roads estimated to ,

cost about P12 billion, Singson
said.

The Public Works Department
has completed about 67 percent
of a P54-billion program to
build 2,000 kilometers of roads
to beaches, mountains and other
areas earmarked for tourism,
Singson said.

Philippine  tourism  will
account for 10 percent of GDP
by 2016 from 7 percent now,
Tourism
Jimenez said in a separate
interview. Bloomberg

Secretary - Ramon -
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First Gen increases holdings in EDC to over 50%

| FIRST Gen Corp. of the Lopez

Group on Wednesday purchased
31 million shares held by the
Lopez Inc. Retirement Fund in
Prime Terracota Holdings Corp.
for P48.547 million to increase
its stake in geothermal leader
Energy Development Corp.

Prime Terracota is the effective
60 percent voting/40 percent
economic owner of EDC through
subsidiary Red Vulcan Holdings
Corp.

“With its purchase of 31
million voting preferred shares
of LIRF in Prime Terracota,
First Gen’s voting stake in Prime
Terracota will increase from
45 percent to 73 percent,” First
Gen said in a disclosure to the

Philippine Stock Exchange on
Wednesday. -~ -

LIRF is a fund established
pursuant to the provisions of the
Lopez Inc. Employee Retirement
Plan. Lopez Inc. owns a majority
stake in Lopez Holdings Corp.,
which in turn, is the largest
shareholder of First Philippine
Holdings Corp., the parent
company of First Gen.

The share purchase involves 31
million class B preferred shares
of stock of Prime Terracota with
a par value of P1 apiece.

First Gen said its effective
voting interest in EDC would
also increase to 50.7 percent
‘from 33.6 percent as a result of

,the transaction,

First Gen last year bared plans
of increasing its stake in EDC to
mare than 50 percent to be able
to ride on the financial gains of.
the country’s biggest geothermal
producer. '

“As we slowly increase our
ownership in EDC, that means
the attributable eamings that
EDC is attributing to Fgen is alse
slowly increasing,” First Gen

president Francis Giles Puno

said earlier.

Red Vulcan, a subsidiary
of First Gen, bought the
government’s 60-percent stake
in EDC, formerly PNOC Energy
Development Corp., for P58.5
billion in 2007.

EDC is looking at a record-

breaking income by 2015 with
strong financial contribution
from its geothermal projects
and the entry of the Burgos
wind project in Ilocos Norte
this year.

The second phase of the wind
project involving 63 MW is set
to start operations in the first
quarter next year.

The company also expects
the 49-MW Nasulo geothermal
facility to start contributing to
the bottom line, while the full’
rehabilitation of Bacon-Manito,
geothermal power plant Unit 2.
in the fourth quarter of 2014 and/
Unit 1 by the first quarter of 2015|
is -expected to further increase,
revenues, Alena Mae 5. Flores :
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'Strong fundamentals back Asean..

? ByJ_uIiti;G. Rada

BANGKO Sentral ng Pilipinas
Governor Amando Tetangco
Jr. said proper communication
plays a key role in distinguishing
economies with favorable mac-
roeconomic fundamentals from
other emerging markets.
Tetangco cited the strong mac-
roeconomic fundamentals of the
Association of Sputheast Asian
Nations during a conference of the
Asean Finance Ministers, a cur-
tain raiser to the ongoing World
Economic Forum in East Asia.
‘“Communication is important.
We should be able to explain
what is really happening in our
economies so there will be dif-

ferentiation,” Tetangco said.
Emerging markets are cur-

rently confronted with threats of

capital flight amid the tapering

-of the monetary stimulus pro-

gram by the US Federal Reserve.

Tetangco said given this back-
drop, making the world aware
of the strengths of individual
economies, such as the Asean
economy, was crucial.

Asean intends to highlight its
strengths during the World Eco-
nomic Forum on East Asia from
May 21 to 23. :

Economic  officials  from
Southeast Asia said the world
should know what Asean has
to offer to investors across the
globe. They said given the lin-

gering uncertainties in the global
economy, Asean was a bright
spot with its favorable macro-
economic fundamentals and de-
mographics.

The regional bloc, with over
600 million people, is consid-
ered ideal for the establishment
of operational hubs of multina-
tional companies. 4

Its population, the third big-
gest in the world after "that of

China and India, provides a good

pool of workers and consumers
that businesses can.take advan-
tageof.

' According to various projec-
tions, Southeast Asian countries
are likely to maintain positive
growth this year and in 2015.-

|




Asean .

 flourish amid competitivn,

- It will only challenge you to
" become better,” she said.

PN

insurance

industry .
bullish

THE Asean Insurance Council
said Wednesday competition
will "drive growth in the
insurance industry despite
fears of bigger foreign players
joining the Philippine market
in 2015.

Evelina Pietrushcka, AIC
secretary-general, said only.
those who do not have the-
confidence in their own
business feared competition,

“Competitioncan be healthy
and beef up the industry and
only the weak should fear
competition,”  Pietrushcka
said during the AIC roadshow
on the 2015 Asean economic
community integration plan.

She said with the right
product and 'proper -training
of agents, businesses could

“We have the right structure
in place, right skills and
talents, and the understanding
of your own local market—
with the right product you can
still be a winner,” she said,

“Never fear competition.

The sentiment was echoed
by Insurance Commissioner
Emmanuel Dooc, who said
competition ‘should be a
challenge for  insurance
- players to strive to do better.
Jennifer Ambanta ;
: I
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20 East

THE WORLD Economic Forum yess
terday announced its selection of
Gldbal Growth Companies (GGCs)
in East Asia, consisting of 20 of the
region’s most dynamic and high-
growth companies.

These companies were consid-
er¢d trailblazers, shapers and inno-
‘vators committed to improving the
state of their region and the world,

.GGCs are fast-growing compa-
nies with the clear potential to be-
cofue global economic leaders. The

—
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Asia firms named global growth

Manila Water joins roster of trailblazmg companies

20 nominated East Asian GGCs
represented a broad cross-section
of industrial sectors, but share in
common a track record in exceed-
ing industry standards in revenue

growth,- promotion of innovative -

business practices and demonstra-
tion of leadership in corporate citi-

zenship., :
_The selected _companies were
e, -

Acleda Bank Plc. (Cambodia);
WanaArtha Life (Indonegia); LINE
Corp.  (Japan);  Kakaku.com
(Japan); Hearts United Group Co.,
Ld.  (Japan); Cross Co. Inc.
(Japan);  Tokushinkai  Group
(Japan); Ferrotec Corp. -(Japan);
Myan Shwe Pyi, Tractors * Ltd:
(Myanmar); Capital Diamond Star
Group (Myanmar); Manila Water

Co. Inc. (Philippines); Banyan Tree
Holdings Ltd. (Singaporé); ILJIN
Group (South Korea); Fila Inc.
(South Korea); Humax Electronics
Co. Ltd. (South Korea); AA Corp.
(Viemam); The Gioi Di Dong (Viet-
nam}; VNG Corp. (Vietnam); Thien
Minh Group (Vietnam), and Minh
Phu Seafood Corp, (Vietnam).

“Thé World Economic Forum is

lﬁ-ﬂﬁ—-—__.__‘
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proud to recognize these;20 cham-
pions that are at'the forefront of
driving  responsible  economic
growth, job creation and en-
trepreneurism in East Asia. We look
forward to the active and dynamic
role they will play at our meeting in
Manila, working with the region’s
leaders to foster inclusive, sustain-
able growth in the region,” said
David Aikman, managing director
and head of new champions at the
World Economic Forum,

- ————
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ByAmfR Remo

THE PHILIPPINES is well poised to ride
the global manufacturing wave and
stand out among the economies in the
Asia Pacific in the next two decades, but
thé government needs to implement
crucial reforms to address issues on for-
eign ownership, corruption, infrastruc-
ture, and energy.

According to a report released by De-

“Competitiveness: Catchmg the next
the strong
grthh in global manufactunng
through 2033 will be a major driver of

world growth, and the country.has a

loitte ‘Touche Tohmatsu Ltd. entitled .

- ——

great potential to integrate more fully
into what has become a global supply
chain of high-value manufacturing.

“If the government makes smart in-.

vestments in infrastructure—including
roads and harbors—that would help
boost the construction and transporta-
tion sectors, and lead to higher produc-
tivity growth in the coming years,” said
Gary Coleman, managing director for
global clients and industries at-Deloitte
Global.

“Relaxing limits on foreign ownership
could boost foreign direct investment, in-
crease efficiency and prompt higher leve]s
of compettion,” said Chaly Mah, chief ex-
ecutive officer of Deloitte Asia Pacific. “Ad-

PH sald to bear unmistakable signs of 2 turnaround

ditionally, the government should look to
public-private partnerships to help speed
investment spending on infrastructure, re-

duce bottleriecks, and implement policies
. that promote inclusive economic growth.”

As it is, the Philippines bears the “un-
mistakable” signs of an economic
turnaround, including a marked im-
provement in the business climate and
the successful conclusion of peace talks
in Mindanao.

Investments infrastructure, better
governance, and a concerted effort to
reduce corruption and red tape, have
boosted economic performance and, in

turn, sparked higher business confi-

dence in the country’s growth potential,

.improves. It also assumes that infrastruc-

e i, . "

the report added.

This growth is expected to be sus-
tained over the long term. 3

“Over the next two decades, we expect
the Philippines will grow somewhat
faster than the rest of Southeast Asia,
with overall GDP expanding by 4.8 per-
cent per year in the 2014-2033 period.
This very favorable growth outlook as-
sumes that the government continues on
its path of reforms to improve confidence
in the business sector, that regulations re-
garding foreign ownership are rélaxed,
and that the government transparency

ture spending rises from its 2012 level of |

"~ PH/B3 ‘
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PH said... v

just 2.7 percent of GDE” the Deloitte report
stated. '
“This projection assumes delays in imple-

means that bottlenecks on the udlides and
transport sectors will persist. It also assumes
that stronger growth in the manufacturing
sector will successfully absolve some of the
lower skilled workforce but,-with investments

in human capital lagging, the Philippines will
confinue to specialize in low- to medium-val-
ue added products. Naturally, more aggres-
‘sive public investment and a reduction in
some of the long-term bottlenecks would
meaningfully boost the nation’s growth.”

- As such, the Aquino administration will
need to implement more critical reforms to
enable the Philippines to maximize the op-
portunities presented by this economic mo-
mentum, specifically for the identified
“growth drivers,” which include construc-
tion, manufacturing, communications and

[ - e — -

menting a series of PPP projects, which,

the business process outsourcing industn'es.J




THR FELEVORY LEANNE NATWOL MW e,

Thursday,

May'22, 2014 B 3

Busmess News

PH'sI|ps in global competltlveness ra
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i"fter climbing 5 notches up in
{the IMD World Competitive-
yness scoreboard in 2013 and
ecuring 38th place in its 60-
‘country list, the thppmes toppled

. back to number 42 in this year’s ranking

dragged by concerns on infrastructure,
‘corruption, unemployment, financial

' 'system and natural disasters.

! IMD, aSwiss-based glcbal business
school, annually ranks 60 economies
for their competitiveness. But, the re-
port also takes into consideration the
perceptions of each country as a place
to do business as IMD believes in the
correlation between a country’s image
abroad and its overall competitiveness.
The report reflects overall ranking
based on more than 300 criteria, two-
thirds of which are based on statistical
Indicators and one-third on an exclu-
sive IMD survey of 4,300 international
‘executives.

i  Basedon the report, the Philippines

. _continued to face major challenges this

year. Oninfrastructure, the report cited
many unpaved roads, inefficient public
lI:rems;:‘c:rmtion, and the country’s pri-
mary airport that is already operating
beyond capacity.

On corruption issue, the report
pomted out, “Although improvements
in govemance are bemg made, but still
a long way to go.” President Aquino’s
administration is trying to ferret out
the truth in a deep seated corruption
system that revolved around politicians,
but resolution is far from over and the
extent of corruption charge has been far
reaching, including the media.
~ On’jobs, the report also noted that
' both unemployment and underemploy-

—

ment rates of the country are one of the
highest in ASEAN. The Aquino govern-
ment’s thrust is to attain an inclusive
growth but the high growth experienced
over the past few years has eluded the
poor sector of the economy.

The IMD also noted of the country’s
undeveloped financial system stress-
ing that access to finance is one of the
greatest challenges facing small and
medium firms.

Natural disasters also play impor-
tant role in the country’s economy. “Ty-
phoons, rains, and earthquake caused
major damage last year,” stated the
report, which continued to retain US
in the number 1 spot in 2014, reflect-
ing the resilience of the US economy,
better employment numbers, and its
dominance in technology and infra-
structure.

Along with these major declines, the
Philippines also suffered setbacks in
other criteria such as real short-term
interest rate, interest rate spread,
government subsidies, compensation
levels, bribing and corruption 1ssues .

——
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Philippines skilled workforcaﬁas
ranked highest as the country’ ;;imost

|

attractor factor by respondents of,the |

Executive Opinion Survey of the IMD.
This was followed by high educahonal
level, dynamism of the economy, eost
competitiveness, and open and positive
attitudes as key attractiveness factors
of the local economy. "
There are no big changes among
the top ten. Small economies such as
Switzerland (2), Singapore (3) and Hong

Kong (4) continue to prosperon exports L

business efficiency and mnovauon Sy
Europe fares better than last year,
thanks to its gradual economic recovery.
Denmark (9) enters the top ten, joining
Switzerland, Sweden (5), Germany | (6)

and Norway. (10). Among Europe’s. pe— i

ripheral economies, Ireland (15), Spain

(39) and Portugal (43) all rise, while Italy

(46) and Greece (57) fall.

Japan (21) continues to climb in the
rankings, helped by a weaker currency
that has improved its competitiveness

*abroad. Elsewhere in Asia, both Malay

funding for technological developrpent,
scientific research, competition legis-
lation, customers’ authorities,!fiture
energy supply, adaptability of g vern-
ment policy, researchers and scientists, ¢
venture capital, energy infrastrycture '
and real corporate taxes. 15

The Philippines, however, sl_@gwed
its biggest gains in terms of foreign
direct investments, stock markét; ¢api-
talization, govemment budget, forexgn
investments in stocks, long- tenm em- t
ployment, exports services, [nppmet
users, enforcement of patents, current !
account balance, and broadband sub- J
scribers, i 4 :' A

From ailist of'1 i5- xnmcators, ‘the

R f—
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f_sm (12) and’ Indonesna 37) make
gains, while¥ 'Thailand (29); falls ;
amid political uncertainty. it

Most big emerging markets
slide in the rankings as economic
growth and foreign investment
slow and infrastructure remains
inadequate. China (23) fails, partly
owing to concerns about its busi-
ness environment, while India
(44) and Brazil (54) suffer from
inefficient labor markets and in-
effective business manageruenL
Turkey (40), Mexico (4 1) the
Philippines (42) and Peru=(50)
also fall. - -

" In considering percephon of

each country as a place to do business,
the report noted that seven of the.top
10 countries in the overall ranking for

2014 are also in the top 10 for having an |

l unage abroad that encouragesbusiness

. development, according to an excl

usive

IMD survey of executives based in each

}féflhese countries.
i

“In general there is a strong cor-

b e ———

relation; between a country s overall
compehtweness ranking'and its inter-
nahona] image as a place to do bu31 2
ness,” the report said. il
Executives in Singapore are ’En')st.-
bullish on their country’s overseas-
image, while Ireland, Chile, Qatar and’
South Korea'are all far higher on this
criterion than in the overall ranking.
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PH seen becoming Asia’s-growth leader -

The Philippines would become one
of Asia’s growth leaders of the future
as long as the government continues to
reduce corruption, invest in key infra-

:structure, as well as solve its electric
. generation and transmission issues, a
' New York City-based think tank said.

According to Aeloitte Touche Tohm-
atsu Limited’s (Deloitte Global) report,
the country’s manufacturing, business
process outsourcing (BPQ), construc-
tion, transportation and logistics, as
well as information and communica-

’ tions will be the key drivers of growth
J over the next 20-years. -

{ The report also outlines steps the
{ government can take to make the
: region more attractive to business,
-f including increasing corporate gover-
* nance and reducing corruption.

\ “The strong growth in global
' manufacturing to 2033 will drive world
'lgrowﬂ_l, and this presents the Philip-
} pines :v}th great potential to integrate

R

into the global supply chain of high-
value manufacturing,” Gary Coleman,
Deloitte Global, managing director
said. . : .

“If the government makes smart in-
vestments in infrastructure—including
roads and harbors— that would help to
boost the construction and transporta-
tion sectors and lead to higher produc-
tivity growth in the coming years as
well,” he added.

While the report notes that the BPO
industry will be a source of employment
for new graduates it cautions that to
achieve long-term growth, it said the
Philippines must reduce unemploy-
ment and the government must imple-
ment policies to improve the business
climate, :

It also urges the government to
reduce bribery and corruption through

. reform measures that include the pro-

curement process, civil servant train-

ing and wages, and instituting report-

ing and enforcement mechanisms.
.Meanwhile, Chaly Mah, Deloitte"

" pines will grow faster than Southeast

e,

relaxing the government’s limits on~
foreign ownership could boost foreign
direct investment, increase efficiency =
and prompt higher levels of competi-
tion.

“Additionally the government should
look to public-private partnerships to
help speed investment spending on -
infrastructure, reduce bottlenecks, and -
implement policies that promote inclu-
sive economic growth,” Mah said. .

The report projects that the Philip- .

_ s |
Asia Pacific chief executive said Lhat’::'{

Asia as a whole over the next two
decades, with overall GDP expanding .
by 4.8 percent per year in the 2014 to
2033 period. .
“Compared to other regions that .
have experienced slower economics,
the Philippines’ story is quite remark-
able, said Mah. “There are great oppor-
tunities—if the Philippine government
can seize them — to fuel growth and
become one of the most competitive

nations in the region.”

. . 8
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Flrst Gen buys

__74___._-. i i . ———y Ly

_—.__._} S

s ares in ED

e —

i
1

I 'By LEN1E LECTURA

=8 IRST Gen Corp. bought ad-
, A dxtlonalsharesofmbs:dxary
Energy Development Corp.
(EDC) fromanaffiliate worth

_ P48.54 million.

The companysaidon Wednesday
it purchased 31 million voting pre-
lferred shares in EDC held by Prime

-r—‘,,..__

—— =

Terracota Holdings Corp., which is
ownedbytheLopezInc, Retirement
Fund (LIRE). |

Prime Terracotaholds aneffective
60-percent voting and 40- -percent
economic interest in EDC through
subsidiaryRed Vulcan Holdings Corp.

“With its purchase of 31 million
voting preferred shares of LIRF in
Prime Terracota, First Gen's vot-

L |

ing stake in Prime
Terracota will in-
crease from 45 per-
cent to 73 percent.
First Gen's effec-
tive voting interest
in EDC is, likewise,
increased from 33.6
percent to 50.7 per-

First Gen!

-cent,” the company said in a dlsclo— l

sure to the stock ex-

change. Thepurchase
" was funded through
internally generated
funds, it added.
: LIRF is a fund
) established for the
! Lopez Inc. Employ-
ee Retirement Plan,
whlch owns a majority stake in Lo-

e, e e

pez Holdings Corp. (LHC). LHC is the
largest shareholder of First Philippine
Holdings Corp., the parent company
of First Gen.

First Gen posted a net income at-
tributable to equity holders of $42.9
million for thefirst quarterof the year,
down 23.2 percent from $55.9 million
registeredinthe same periodlastyear.

The companyblamed the decline

to the lower earnings booked by
EDC as a result of higher operat-
ing expenses caused by damages
wrought by Supertyphoon Yolanda
and revenue adjustment made by
subsidiary First Gen Hydro Power
Corp. from corrections made on
Wholesale Electricity Spot Market
prices for the November and Del
cember 2013 billings.
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policy paying as

‘more flexible solutions that meet each

mvestment-hnked

much as 3% a year

ANULIFE Philippines has
started sellinganinsurance
product that gives policy-
holders regular payouts from their
investments while providing them
with exposure to the growth and
capital-appreciation potential of the
Philippines financial markets.
Manulife Philippines launched the
single-payvariablelife-insuranceprod-
uct in the market in line with its com-
mitment to provide customers with

family's distinct needs. |

“Dependingonpolicyholders'needs ,
and preferences, theycanchoosewhen
tostartreceiving payoutsand how fre- ‘
quently these payouts are provided for {
them touseastheyseefit,” Ryan Char- |
land, president and chief executive
officer at Manulife Philippines, said.

“They also have the option to auto-
matically reinvest the payouts back to
the fund to increase the potential for
capital appreciation of their invest-
ments,” he quickly added.

PO ——

Ma;luhfe Affluence Income, as the
product is marketed, is linked to the
Peso Target Income and Peso Target

! Dist;'ibu{tionfunds,whicharevehicles
* investing in a diversified portfolio of

investments based on an active asset-

'
[
. '
peso fixed income and peso equity ‘
allocation strategy. |

Busmeslerror J

regular payoutswhilemaintaining the
potential for.capital appreciation and
limiting the risk of capital erosion.

+ The Peso Target Income and Peso
lTargc!:Dmmbunon fundshaveatarget

payout ofupto 3 percent perannumor '
0.25 percent a month. Both funds are :

¥ managedbyaManulife PhilippinesIn-
f vestments team thatis part of aglobal
" networkofinterconnectedinvestment
professionals under Manulife Asset
Management, theinvestmentmanage-
ment arm of Manulife Financial Corp.
The local investment team is sup-
ported by Manulife Asset Manage-
ment’s Portfolio Solutions Group
(PSG), a global team with over 20 ex-

. spedializing in assét-allocation port-

folio management and having more -

than $112 billion in assets under
management.

The PSG provides non-discretionary
asset-allocationadvisoryservicestosup-
port the funds’ investment objective,

! which aims to deliver the target payout
. whilelimiting therisk of capital erosion.
i Sarah Lu, Manulife head of asset

allocation, Asia, said: “Thefunds’ stra-
tegic allocation is 85 percent to peso
fixed income and 15 percent to peso
equity. However, the actualallocation
could shift to reflect changing market

allocation to equities is 30 percent..

= P —— — —
Thefundsarestructured toprovide

perienced investment professionals .,

l conditions. The maximum allowable
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BSP greenlights
5Bank s Tier-2

-t T -

* ar' By Genivi FAcTao
ECURITY Bank Corp. (SBC)
has secured approval from
the Bangko Sentralng Pilipi-
nas (BSP) to issue up to P10

billion in Basel 3- -compliant unse-
cured subordinated notes qualify-
ing as Tier-2 capital.

Proceeds from theissuance of the
P10-billion Basel 3-compliant Tier-2

| bonds will be used to strengthen its

' capltal baseand business expansion.
s S—r—
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bond sale

Secunt)(fj

Securlty Bank Presu:lent and |
Chief Executive Officer Alberto

S. Villarosa said they are tapping !

the capital market very early to
prepare for expansion activities
happening by the mid-months to
late next.year.

Villarosa also said the bank is -

adequately capitalized.

The bank will capitalize on
the markets’ robust liquidity and
willbe addressing the demand for

loans viable alternatwe_ invest-

1

mentinstruments. The P10-billion
unsecured subordinated notes qual-
1fy1ng as Tier-2 capital under Basel \

Bt e i G
3willhavea10- -year matunty, call-
able after the fifth year with prior
BSP approval, .

The Tier-2 bond has a loss ab-
sorption feature.

—y

dicated in the BSP’s approval letter
within the prescribed timelines be-
forethe date ofoffering,” thelender
said in a regulatory filing,

“The bank is in the process of

| completing the requirements as in-

The pricing and offering period

will be determined depending on
‘market conditions.
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