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!Pro-Friends IPO-expe~c-te~d-in-Q--l--;\
I By VG CABUAG were picked as joint issue managers and book-i

runners.

THEinitialpublic offering (lPOIof developer Pro-Friends'spreviousofferwas supposed to'

I Property ofFriendsGroupInc.(pro-Friends) commencelastDecember17,toend onJanuary9:
couldhappen during the first quarter ofthe ThecoJTlpanysaidthat ofthe proceeds,about

year,as the companyneeds to resubmil,itsdocu- P2.48billionwillbe infused to its financingunit}
mentary requirements to the regulatlllS, Williamton Holdings Inc., for the expansion of

FirstMetrolnvestmentCorp,(FMIClPresident its receivables, Williamton will be iater on be
,RobertoJuanehito Disposaidthey ranOIt oftime renamed as Pro-FriendsFinancingCorp,
iast year to make the IPOand, as a resuit, it will Some P1,24billionwill be used to purchase
•do a fresh financialreviewand audit ofthe com- more land in already identified areas, Asof June'
ipanyand secure a regulatory approval from the 2014, the company is set to purchase some
PhilippineStockExchangeand updat~ its docu' 104.48 hectares of property in Caviteprovince;
mentssubmitted to the Serurltles and Exchange 101.22hectares of land in Cagayan de Oro;and
'Commission (SEC):: 26,97 hectares in Iloilo.The property will yield
, 'The SECalready approved Pro-Frien<!s-IPO the company 13,04Sunits 01various types, but
'ast year, mainlyforthe low income,

"We're targeting the December 31 audited TherestoftheproceedsofaboutP600million
1financial statement and then, once thiit FSgets willgo to general corporate purposes.
finalized,we willlodge fresh regulatory approv- "Pro-Friends shall further ,undertake the

Ials,"Dispotold reportersatthesidelinesotFMIC's ' development of a private-road network link to
economicbriefing 00Wednesday. Daang Hari in 8acoor, Cavite,making lancaster
. "Reasonably,we can do It by the first Quar- New City easily accessible as well to and from
ter includingroad showsand investors' briefing. other parts ofMetroManilaand laguna," it said,
iBut there are no changes on the term~ he said. Thecompanysaid that itwill strengthen and
I Disposaidtheremaybeoo"blockbuster"IPOs expand its regional presence in the Visayasand
this year, but rather "bite sized",or those compa- Mindanao,whilegoingfurther intobudget houses
nies that will raise about Pl billionto P2billion, that costas lowas P300,OOOper unit.

Accordingto the registration stl~ment of Pro-Friends, in2012,acquired FirmBuilders
Pro-Friends,formerty knownasAmicusHoldings RealtyDevelopmentCorp"a socialized-housingI
Inc., it plans to raise some P7.44billionfrom the developer that completed a total of 26 projects'
offenngolupto385.75millionunissuedcommon in key cities outside of Metro Manila, some of
shares at P20apiece, the units of which only had floor areas of 24 to

BDOCapitaland Investment Corp,and FMIC 42 square meters,._~ ...• .- -, '" - - ~ - ~
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f$trong'castfposition tempers borrowing
I .,' .- ,
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1It;. ',. Dfthe $2 billion, $1.5billion of ment said was the lowest yield "The global b9nds will bedi-

~.!lkhaiJfr~_E;. Flore~ t~e b,.oP.d;l!ue~O,!o~m,!>e.us_~d .~ve~frjW1the saleofaglq1IW<l, ._rect, unco!1<!itiQ,nal.•uns~'cjjf~
Report:r--' to swap eXlstmgdebtthat wtll ma- The coupon rate W:,:lS hkewlse and general pbJlgatlOns of the
II~.J:,# ~~. ,':.tur~.fromJan14~ry~016toOciober lo~er t~an an initial4.2% prici~g~,._..•Repu~lic. Except .~s.•othe_rwl~e
:.' ' .," ;,~ ",,' . ;2034. .J... l'f".~ ... gUldan~e. . 1escn~ed,the.glo.bat.b~p.d$, yrtll
Tlj:E \PIH).,IfrJNES ha.s raIsed .The remammg $500 mllhon .'.at all hmes rank at least equally
;,ss,oOTIlillionrnfresh'funds from "in new money will be used for DEMAND STRONG " ',':,.'among themselves"nd wit}?J,all
i~e: s!!!.."of 25.yea, .a0ll!lr;~_ ~!j5tln~-fh~udg!U,;, Nat~Qn&. '''?e,couP\P:.iiJ~\!n.<Ioffer lI',a*btJ!llt'!!~<;\1f~l!~\!Jmld!-
"'ionated bonds, fallIng below tlie Treasurer Rosaha V. de Leon was WIth strong Investor demand, nated external mdebtedness ... of
government program for offshore quoted as saying in the statement. with order books totaling around the Republic," according to the
commercial borrowings this year The amount was $250 million $13.5 billion. Bulk of demand country's prospectus filed with
amid what one officialtagged as short of the $750-millionoffshore came from the United States the United States Securities and
the country's "strong cash buffer." commercial borrowingprograrnof (47%),followed by Asia (41%)and Exchange Commission.
"The Republic of the Philip- the government for this year. Europe (12%). "The full faith and credit of

pines successfully returned to "We have a strong cash buffer," Bondholders willbe paid semi- the Republic will be pledged for
the international capital markets Ms. de Leon said in a text mes- annually on Jan. 20 and July 20 of the due and punctual payment of
with its offering of $2.0 billion of sage, when asked why the amount each year until 2040, according to, all principal and interest on the
25-year USD Global Bonds," the raised fell below the program. the statement, and the first inter- globalbonds."
Department of Finance yesterday The bond sale yielded a coupon est payment will be made on July Finance Secretary Cesar V.
said in a statement. rate of 3.95%, which the govern- 20 oftbis year. Purisima said in a statement that

.._-.

N

the latest bond sale forms part
of government moves to manage
debt and take advantage of lower
borrowing costs. "We continue
to pursue liability management
transactions that provide oppor-
tunities to reduce high coupon
debt.while achieving lnte-fest-ex-
pense savings which the govern-
ment can instead use for more in-
clusive initiatives," Mr. Purisima
said.
The same statement quoted

Ms. de Leon as saying: "Despite
the volatility we have seen at the
start of the year, we cont~nue to
see strong support by investors in
our bond program, ~hich enabled
the Republic to achieve a stronger
fiscalposition for the 'Philippines."

"The series ofliability manage-
ment programs has significantly'
reduced debt repayment risks,"
she added. "Cash order book'
reached $7.9 billion or 15 times
oversubscribed, while liability
management orderbook rcached
$6:1Dillionin market value terins-.
Deutsche Bank Securities, Inc.

and The Hongkong and Shang-
hai Banking Corp. Ltd. were joint
global coordinators, as well as
joint bookrunners along with
~itigroup Global Markets, Inc.;
Credit Suisse Securities (USA)
LLC; Goldman Sachs (Asia)LLC;
J.P.Morgan Securities LLCj Mor-
gan Stanley & Co. International
PLC; Standard Chartered Bank;
andDBSAG,HongKongBra~ch.



MU~&S~rdToday I,-- r ~

I THURSDAY' JANUARY 8, 201&:1B 3 .
~..•.. - -.-----------,' ~..

Private
bonds to
top P184b
this year
By Jenniffer B. Austria

CORPORATEbond issuances
are expected to remain robust
in 20IS andwill likely excee!l
the PI84.8-billion total fimds
listed in Philippine Dealing
and Exchange Corp. ' .
First Metro Investments

Corp. executive" vice
president Justin Ocampo
said companies engaged in
the banking, property and
infrastructure sectors as well
as conglomerates would
likely continue to tap the bond'
market to take advantage
of low inflation and interest,
rates.
First Metro said for 2015

alone, some PI 00 billion
worth of bonds would
mature which would require
refinancing while some
companies might raise fimds
ahead of the 2016 national
elections.
"We think that the P184.8

billion worth of bonds issued
in 2014 will be eclipsed'm
2015," Ocampo said.
OCampo said

conglOlllerates were also
lookin~' for alternative
financing . scheme because
of the single borrowers lim,it
rule. SBL is the cap on the
amount of fimds a bank
can lend out to individual
borrowers or companies and
their subsidiaries to prevent
overconcentration of credit
risk.
Infrastructure financing,

primarily in power and water,
will also be on high demand
this year as the governmel)l
rolls out more PPP projects, ,
First Metro said.
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Profriends' P7.7 -b IPO approved
THE Securities and Exchange company to list in 2015.
Commission has approved the Several foreign and local in-
P7.7-billion initial public offer- vestors have earlier expressed
ing of mass housing developer interest in investing in the com-
Profriends Group Inc. pany as cornerstone investors.
. Documentsfiledwith the Secu- Profriends will have a 10.91-
rities and Exchange Commission percent public float after the of-
'showedProfriendswouldofferup fering.
'to 385.75millioncommonshares The company, based on ap-
at up to no per share. plications with the SEC, planned
The company plans to offer up to use P3.I billion of the total

to 70 percent or 270.025 million proceeds to finance real estate
shares to qualified institutional projects in Cavite, Iloilo and Ca-
buyers, 20 percent or 77.15 mil- gayan de Or" and P2.5 billion
lion shares to trading partici- for additional equity investments
'pants and the remaining 38.575 in WilIiamtoDHoldings Inc.
million shares to small local in- Williarntonis'a wholly-owned
vestors. subsidiary of "'micus Holdings
The final offer price will be which handles the in-house fi-

disclosed on Dec. 15 while of- nancing requirements of Pro-
'fer period will be from Dec. 17 liiends homebuyers..
'to Jan. 9, 2015. Listing date was Another P1.24 billion will be
'set on Jan. 14,making it the first set aside for land acquisition
-- - -. '.- ----.. .•. - _ .._--..,..-

while the remaining P6l1 mil-
lion will be allotted for other

tcorporate purposes.
BDO Capital and Investments'

Corp. ani! First Metro Invest-I
ments Corp. are the joint issue1
managers, lead underwriters and.
book runners for the offering.
Profriends owns 98.51 per-'

cent stake in Property Company'
of Friends Inc., which has built.
over 26,000 quality and afford-
able housing units in Cavite and ,
Iloilo since February 1999.
It currently has four major es-

tates, includingthe 1,435-hectare'
Lancaster New City in General
Trias, Cavite; the II O-hectare
Bellefort Estates in Bacoor,
Cavite; the 72-hectare Carmona
Estates in Cavite; and 170-hect-
are Iloilo Estate in Iloilo City.

Jenniffer B. Austria_._------_. ~
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a decline in IPOs (7 percent share
or PI2 billion of the total from the
34 percent share in 2013).
For the fixed income markets,

Ocampo said the Philippines is
one of the "most activebond mar-
ket" in the region, raising a total,
P166.5 billion in 2014 consisted'
mostly of debt fundraising of
property firms.
"For the bond market, we're

seeing sustained momentum in
2015. 2015 will eclipse the funds
raised in 2014. Banks, small cap
firms are growth sectors, as well
as financial, services, consumer
segments," Ocampo said.-'-- ."--,.

Philippines 2015:

SUSTAINING ECONOMIC GAINS
• -i'j

• First Metro Investment Corp. (FMIC)officials during the company's
annual capital markets briefing. In the picture are (Left to right) First i
Metro Securities President Augusto Costo Jr.; University of Asia and the I
Pacific Economist Victor Abdla; FMICExecutive VicePresident Justino Juan
Ocampo; FMICChairman Francisco Sebastian; FMICPresident Roberto
Juanchito Dispo; FMICSenior Vice President Reynaldo Montalbo Jr.

uptrend for the rest of the year,"
Gomez said,
, Justino Juan Ocampo, FMIC
executivevicepresident, said in the
same briefing that more small caps
or bite-sized initial public offer-
ings (IPO) are anti.dpated within
the year, given the success of
small-time IPOs of DoubleD ragon
Propenies Corp. and Xurpas Inc.
in 2014.
Lastyear, stock rights offering of

banks stillaccount mostly fromPSE
issuances at 26 percent share,while
there is a surge in preferred share
offerings (22 percent share or P37
billion of the total issuances), and- ---

;;;,{j ~f"'~:'
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FIRSTMetro Investment Corp. (FMIC)
is forecasting the Philippine Stock
Exchange index to reach a high of

8,500 points this year, more bullish than
'a consensus estimate of 8,000 points.
Not only is FMIC bullish on Victor Abola said a total of P44.3

stocks but also on bonds. billion worth of PPP projects are
In a press briefing on Wednes- expected to be finished in 2015 out

day, FMICsaid the equities market ofthe PI27.4-billion awarded and
rally in 2015will be driven by favor- in-progress PPP projects to date.
able macroecomic figures,increased Abola said the P44.3 billion
spending ahead of 2016 national worth of PPP projects will be 'an-
elections, more region~1 mergers other 4 percent addition to the gross
and acquisitions, Asean integration domestic product" of the country."
take-off, loweroil prices,and strong "Weare optimistic in consumer,
demand for elearidty. exports, manufacturing, and the
The company forecasts the price resurgence in mining and tourism

to earnings {PElratio at 19x, while sectors," Dispo said.
corporate earnings is projected to However, Dispo noted the risk
'advance 13 percent to 16 percent factors that can shake the stock
for the whole year of2015. market rally, which includes the
In 2014, FMIC noted that the "looming power crisis;anticipated

Philippine Stock Exchange is the US interest rates hike; excessive
third best performing index in Asia decline in oil prices that can cause
after Shanghai and India, growing economic imbalances and decline
23 percent year on year. of oil-dependent countries; and
Roberto Juanchito Dispo, FMIC natural disasters:

president, said in the company's Bede Lovell Gomez, FMICvice
annual economic briefing that the president, said that for the Philip-
country's economic growth and the pine equities, thefollowingseetors
capital markets are seen to benefit will drive gains in 2015: power,
fromthe 'intaaeconomicfundamen- infrastructure, consumer, gaming,
tals, increasedgovernmentspending manufacturing, and the greenhorn
on the backofinfrastruetureprojects technology segment on the boom
espedallythe public-privatepartner- of newly-listed mobile content
ship projects (PPP), as well as the provider Xurpas Inc.
pre-electionspending" "We still see volatility for the
In the same briefing, University equities market but might be a

of Asia and the Pacific Economist little subtle, and we see a good
. __ ."" ~- .._--~-_-.- -- -- ,.. .•. ,...• -
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'Bite-size' IPOs u~derway-
---- ..._.~ -~.. - -- ___ ---- ....1., .•. -~. _

FMIC
I

emerging companies, rather than go for
matured big companies. I think this year
we're shifting our strategy, we're identi-
fying SMEsthat are very profitable that
can easily be listed on the l'J((hange;'
the FMICchief added.

Another fMICclient, Company of
Friends Inc. (ProFriends), which was
eyeing an IPObefore the end of 2014,
has decided to again defer ItSPI.7-
billion offering to the ~rst quarter of
the year.

ProFriendswilloffer 38S.7Smillion
shares, pricedat a maximum ofP20 each.

Oispo said the Pro-Friends market
debut was delayed as they'ran out of
time" to prepare the financial state-
ments, but said offer size and price will
remain the same.

Besides ProFriends and the two
small-cap companies, casual dining firm
Gweillo Corp. also plans to launch its
PIS-million IPOwithin the year.

The Phiiippine Stock Exchange earlier
said it expected some nine Of 10 firms to
list on the exchange this yeal.

KRISTYN NIKA M. LAZO

TWOsmall-cap or"bite sized" compa-
nies are expected to conduct their initial

Ipublic offerings (lPOs)within the first
Ihalf of the year, according to First Metro
'Investment Corp. (FMIC),the investment
banking arm of the Metrobank Group.

, FMICpresident Roberto Juanchito
Oispo told reporters on Wednesday that
two of their small-cap clients are set to
conduct its initial publicoffenngs (IPO)
in the first semester of the year.

Dispo said the two companies will
,raise"about P1 billion to P2 billion
;each" from their maiden offerings. One
company is involved in the industry,
,food and consumer sectors while the
.other is engaged in lending, remittances
and pawnshop businesses.

"Bite-sized meaning P1-2 billion.
These are smaller companies eyeing
an IPO.I think bite-sized iPOs in the
Philippine context is more doable, easily
absorbable by the market," Oispo said.

"[It) is also consistent with our
advocacy to introduce new capital
market names in the market...mostly
',SMEs[small and medium enterprises],

'- . - •.. --

I..
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-Seacern
renamed
,Global
,FerroIilickel

\
I

ISOUTHEASTAsiaCem~nt Holdings Ine.(Seacem) is set to
I change its corporate ilIJmeto GlobalFerronickelHoldings
line. next week in IiDe..With the backdoor listing plans of
I Piatinum GroupMet~ Corp.using Seatem.

i' In a disclosure to t.he stock exchange, Seacem said '
its name change willtake effect on January 14.
The name change was approved by the board of -Idirectors on September 10 last year, and stockhold-

ers approved it 1,,!October 22, while Securities •
and Exchange Commission gave its permission
on December 22.
The backdoor listing of PGMCwill be done via

Seatem's acquisition of a 99-percent stake in PGM(,
where PGMC"wili be-'lnjected into Seacem and will
become a subsidiary ofSeacem:'
The backdoor listi~ method enables a company to

debut on the exchange via the acquisition of an existing
'listing company, listing in this method ischeaper than
initial public offerings (IPOs),which require a follow-on
offering of shares within 12 months after listing.
PGMCthrough Se.eem will be the first backdoor

debut on the marketthis year. . ,
As of end-August, PGMC'snet income stood at P3.9 I

billion while its revenues totaled P8 billion. '
PGMCreported it has mined 5.5 million metric tons 1

.' (MT)of nickel ore in the first eight months of 2014,
• already close to the 6.3 million MTtarget capacity for
'the year and 40 perceht higher than the actual 4.5
million MTvolume shipments in 2013.
The company's nickel ores are exported to China

. (90 percent) and Australia (10 percent).
KRIStVN NIKA M. LAZO'-'-' ---. ----- --"- .•.
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.Gweilq Corp.
eyes PY5M IPO
CASUALdining finn G\~i1o Corp.
is set to conduct a P7$.million
initial public offering this year to
finance its expansion programs.

In a registration filing to the
Securities and Exchange Com-
mission, Gweilo said i~will be
offering 75 million l1'imary
shares to the public, equivalent
to 47 percent of its cQmmon
shares. IPO price is at ..~ maxi-
mum of PI per share .. ,j

No timetable is provided yet for
the IPO, but the P66.I3million
net proceeds of the offer after IPO-
related expenses and taxes will be
alloted for Gweilo's exp~nsion
and renovation plans of company-
owned outlets.

Aside from expansion, Gweilo
will also improve its cateri~g ser-
vices and commissary, and;imple-
Iment a centralized management
;infonnation S)'litem.

The company's net income for
the first nine months of 2014
increased to P375,777 from
P373,705 the previous year, as its
revenues in the same period went
up P49.9 million from P39.7 mil-
lion last year.

Incorporated in 2001, Gweilo
is engaged in casual dining
business, operating brands in-
cluding Gweilo's Bar, Mario's
Kitchen, Galleon by Mario's
Kitchen, Grab and Go, and
Daddy O's via company-owned
units and franchise deals.

The Philippine Stock Exchange
(PSE) is urging small and me-
dium enterprises (SME) to list in
the stock exchange given the suc-
cessful debut of active property
firm DoubleDragon Properties
Corp. and mobile content pro-
vider Xurpas Inc.

KRISTYN NIKA M. LAZO---.~,....- ~-... - _._-- -_. -
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.J~USUN£S$THU~SD~Y,JANU:RY8.20'5r:ill~. .__ . _
JiuneQ_~~~t~d.QCt~I!1~_In~~ecur~!iesregulation
WHKr i;'the-b';;;dfac; d;;ctrine in s';"uri-~ . The rounmade'ffiis rufuig, notWitiiSiand:l -:-- - ._.- .
ties regulation? • ing that a letter was subsequently issued by I POINT

This basically states that a disclosure is the president of PWCto the shareholdetSto' I .'
insufficient if it is presented in a way that' cure the defect. The court smd "the letter ; OF ~W
conceals or obscures the information' failed to disavo.... the statement in the,
sought to be disclosed. prospectUSor tell the stockholderstheyshould, Francis

The doctrineapplieswhen the fact in ques- . disregard it in determining whether to with-' Lim
•tion is buried in a voluminous document or ,draw shares previously deposited:' Instead,
disclosedin a piecemeal fashion, preventing a the stockholders of PWCwere left to deter- I

•reasonable investorfrom realizingthe correla- mine which statements in the total rrnxwere - 'Report For The Fiscal Year Ended Dec. 31,
'tion and 1mpact of the various facts inter- true and which as a resultof the materiallydif-' 1970" without specifying page numbers on,
spersed throughout the document (Wernerv. ferent disclosurein the Dec.24 letter couldno! which the amount of the loss could be.
Werner,267R3d288, 297 [3rd Cir.2001]). longer be consideredaccurate.' . I ,found. According to the court, "there was a,

This theory was applied in several cases j Accordingto the court, the '1etteJ;WIthoutaj substantial likelihood that ... a reasonable
'to determine whether the disclosure to the disavowalof the aocuracyof the statementsin :shareholder, in studying the 80 pages of the J
iinvestors complied with the requirements' the Prospectus,could not adequately cure the; proxy statement and financial statement'
Iof the securities laws. ertoneous and misleadingstatementswhich it; ,would fail to correlate the company's SUit!
. For example, in one case, P&Windustries contained."Blanchettev.Providence&Worces-with the fact and amount of the tobacco
Inc. (PWI) solicitedthe support of the share- \ i terCo., 428 ESupp.347, 353 (D.Del.1977) I loss." (National Home Products v.Gray,416
,holders -Of publicW'h~nr!'i'll'\1t~.artd' In another case, proxy matenais were sent, R Supp. 1293;"lns~el:'!9'T~:-- ,
Worcester Company (PWC) on a proposed : to the shareholdersto solicittheir vote on cer-: In another case, an explanatory state- \
tender of PWCshares in exchange for PWI1 tain matters taken up in an annual stockhold-\ment was sent to the shareholders with a
shares.The prospectus stated that PWIshares, ers' meeting. It contained some information. •view of securing their approval on a pro-
received in the exchange would be subject to regarding a litigation(Dillonv.Berg)betweenI ,posed merger between the company and
the scaledvoting right s1milarto that applica- I the company and its former president (Pow'i :another firm. The statement and its appen- .
ble to the PWCshares. The ptospecrusdid not I er). The court found the ptoxy statement ma- :dices contained about 200 pages of highly j
mention that the scaled voting right for PWC j 'terially defective because, among others, of 'complex and technical financial and legal I
.shares was invalidated by a court order, al- j "the obscure manner in which the $936,000\ 'data. While' the statement disclosed the
though the order was on appeal. It was not I tobaccoinventorylosswasdisclosed:' conflict of interest on the pan of the direc-
'until the penultimate page of the prospectus, I The fact that ~er and othetS bad been, .tors and investment advisers, the court
'in a note to the consolidated financial state- I ,sued by the company (Scotten,Dillon)for this] found "their present location ... not justi- i
~ments of PWC, that the PWC stockholdetS' losswas "segmentedinto three differentparts fied by their importance, in view of the'
;were told that pursuant to the ordeJ; each each presentedin a differentplacein the docu- length and complexity of the explanatory .
share of their stockwas entitled to one vote. I ments provided shareholders" in connection] .materials."I The coUrtheld that this informationwas 1m- I with the proxy solicitation: (i) the fact that; I According to the court, the law required .

iportant forthe stockholdetSto decidewhether \ ~erhad been sued,on page20 in the ''Ra1ph! -:==:_ ._. .:---- _...~
Ito acceptthe tenderoffet Sinceitwasburied in Il fuwer"section; (li) the fact that the swtwasj 'not only disclosure but ;dequate disclo~
Ithe prospecrus,the court found the manner of 1 on account of the tobacco mventory loss, onl Isure. The information "should have in
,disciosuretobehighlymisleading.lnthewords page 10 under "Recent Developments,"~d' .way been highlighted to ensure th ~o~e,
,of the court, "thedifficultyis that a fair reading (iii)the fact that the losswas $936,OOO,.notm~ 'shareholders were aware of them~ an~,
of thepmspeetus mayhave ledstoekl:0ldetSto lIthe proxy statement at all, but burred m two. should not have been "buried' in the ex-'
'believetherrsharesbadscalevotmgrightsand lpagesoftheforrypageaccompanymg I' planatory materials." For this the co rt'
that these would not be disturbedifthey made j ,"Financial statement" was referred to on Ifound the statement materially ~isle d' u 1

~theexch3Il~eofferedthem." . _ I 'page 10 of the proxy statement as "Annual I (Kohn v. American.Metai Cimax, InCa,;~~
~ .ESupp. 1331, 1362-63 E.D.Pa. 1971). I

I The questio~ is whether the foregoing'
"rulmgs aJlply m PhilIppme setting. Well,~
t there are no Supreme Court decisions on.1'
Ithe matter but noteworthy is that under'
our Securities Regulation Code, there arel

Iprovmons against misleading statements
and acts, devices or schemes that would op)

Ierate as a fraud upon the investing public. I
. (The author, fonner president of the Philip-"

,pme Stock Exchange, is a senior partner of the'
IAngara AbeUo Concepcion Regala & Cruz Law'
IOffices (Accralaw) and president of the Share)
,holders' Association of the Phill'Ppines Th 1!. . • ~
(ews m this column are exclusively his, andl
I should not be attributed in any W£(Y to the in!
IStltutlOns WIth which he is currently affiliated.l
!He can be. reached through fran-
.Cl=,-,~cl.lim@glEgiLcom) .. _ J

I
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Stock index seen hitting ,
record 8,500 by yearend r:

By RICHMOND S. MERCURIO

prices, and strong demand for electricity.
FMIC's 2014 prediction for the PSEi ,

was to end between 7,000 to 7,200 level. .
The benchmark index ended the year at
7,231 to finish as the world's third best
performing stock market.

Gomez said among the sectors seen
to lead the benchmark index this year
are holding firms, industrial, property,
services, and financials.

Industrial firms are seen to have a 33.2
percent earnings per share (EPS)growth,
followed by property companies and
holding firms with 15.34 percent and,
14.98 percent, respectively.

"We might see a similar volatility
in the stock market this year but more
tame," Gomez said.

For capital raising, FMIC said corpo-
rate bond issuers, particularly property
companies, will take advantage of the
lower inflation and lower interest rates
environment through more innovative
fund raising structures such as securi-'
tization and direct retail issuances in
addition to conventional bank financing. I

Turn to B-3

While some analysts have been quite
conservative in their outlook for the eq-
uities market this year, the investment
banking arm of the Metrobank Group
on the contrary provided yesterday the
most optimistic forecast for the local

.' benchmark index in 2015.

I, First Metro Investment Corp. (FMIC)
is expecting the Philippine St\Jck Ex-
change index (PSEi) to surge to as high

. as 8,500 by yearend, backed by the
I country's favorable macroeconomic

r
" backdrop.

"The equities market is seen to breach
, the 8,000 level and hit 8,300 to 8,500with
! price earnings (PE) ratio of 19x and cor-

porate earnings growth of 13 percent to
16 percent," it said.

Most analysts and stock experts have
I earlier placed their target PSEi growth
at a range of 7,500 to 8,000 for this year.

'. FMIC vice president Bede Lovell
, S. Gomez said the group's forecast is
backed by an expected increased spend-
ing ahead of the 2016 national eleCtions,Imore regional mergers and acquisitions,

! Asean integration take-off, l~~er oil _. . _ .. I
• - •• ",,- - _£1 •••••••r--_._ -._.- _.~ --.. ---

Stock index ... From B.'
Infrastructure financing, primarily in power and water, will

be in demand this 2015while a number of acquisition financing
j and mergers and acquisitions, both onshore and offshore, are
I also expected, FMIC added.

FMIC, however, did not disregard various internal and
external factors that may hamper the expected robustness in
local stocks.

Among such factors include the looming power crisis, policy
rate changes of major economies, sluggish PPP projects, global
economic slowdown, natural disasters, and low oil prices for,

.. commodity exporters .
• _- ---"-- r ~...-~ .-...., _' 'v~ ...- ...•......••.~
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Purlsima

deb papers.
Aside from providing investors

with the opportunity to sell their
debt holdings, the switch tender
strategy also allows the issuer to
reduce interest payments.

Finance Secretary Cesar Puri-
sima said the success of the bond.
issue reflects the country's strong
economic fundamentals and track'
record. '

"This is reminiscent of the
award-winning one-day acceler-
ated switch tender offerconducted
in January last year, hailed by
FinanceAsia to be an innovative
case of proactive liability man-
agement ... It took courage and

rowing costs. conviction to pursue this strategic
The bonds came with a switch transaction in the midst of global

tender offer for 15 series of dollar market volatility," Purisima said.
denominated bonds maturing be- Yieldson bonds have been on a
tween 2016 and 2034 as part of the downward trend as investors are
government's proactive liability increasingly getting interested in
management program. This ar- the Philippines given the string of
rangementallows the Philippine credit rating upgrades it received
government to buy back a series from major global debt watchers.
of existing bonds at a specified bid Of the $2 billion issued by the
price and replace them with new ' Turn to B-4- - ..", .•.. --- ~-----.._--- .. _- •....__ . ---

lA.

The Philippines raised $2
billion in dollar denominated
global bond offering that has
attracted about $13.5 billion
of orders or well above the
target offer.

The country priced the 25-
year bonds at an all-time low
coupon of 3.95 percent, about
25 basis points tighter than its
initial price guidance of 4.2
percent.

The Philippines is the first
Asian country to tap the interna-
tional bond market in 2015 with
order reaching $135 billion de-
spite an economic slowdown in
key global economies.

Investors from the us pur-
chased 47 percent or nearly half
of the bonds while Asian inves-
tors accounted for 41 percent and
Europeans 12 percent.

The Philippines has a track re-
cord of selling global bonds early
in the year to support majority of
its annual foreign debt require-
ment and .2l'~a.!nJ!vorable b,2r;

Phi raises $2 B
from global.bonds

,Market gobbles up offer.atall-time low coupon of 3.95%
By ZINNIA B. DELA PEIiiA

I -:
I I

] I

~~J
J

..PhrraiSeS ... FromB:1 ---- -_. -- ~ "0 -_ •• _,

government, $15 billion was used to switch and markets reflects that our manifest confidence in the'
retire old bonds. The remaining $500million in new strength of the Philippine economy and liability'
money, on the other hand, will be used for funding management strategy is very well placed," she said.!
the budget. "Despite the volatility we have seen at the start'

"We continue to pursue liability management of the year, we continue to see strong support by'
,transactions that provide opportunities to ~puce investors in our bond program, which enabled the'
high coupon debt while achieving interest expense Republic to achieve a stronger fiscal position for
savings which the government can instead use for the Philippines. The series of liability management
more inclusive initiatives," Purisima said. programs has significantly reduced debt repayment

Deutsche. Bank and HSBC served as joint !Jlobal ,risIssi' pe.Leon saicL_. _' .-- ~ ~- .-- -'.
coordinators. They also acted as joint bookruimers :
alongside Citigroup, Credit Suisse, Deutschel)ank, ,
'Goldman Sachs, HSBC,J.P.Morgan, Morgan Stanley,
Standard Chartered Bank and UBS. .

National Treasurer RosaliaDe Leon noted that the I
country attracted new name investment' grade.,only
investors in this transaction. :

"This robust response from the international.
y .~ •• ~ • ••••• -
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More 'bite-sized' IPOs set
By RICHMOND S. MERCURIO

With a stronger Philippine economy following the successful listing of two\
expected this year, the market should companies on the SMEboard last year. I
anticipate the influx of more small and Property company DoubleDragon
medium-sized enterprises. in the local Properties Corp., which listed on Aprill
'bourse. 7, raised P1.I6 billion from its IPO whilel
, In an interview, FirstMetro Investment technology firmXurpas Inc.,which listed
I. Corp. (FMlC)president RobertoJuanchito on Dec. 2, raised P1.37 billion from itsl
Dispo said it would not be a surprise if offering. I
the Philippine Stock Exchange will see Shares of both firms skyrocketed and,
.a number of "bite-sized" initial public hit the ceiling price in their respective
offerings (!PO) from small and medium market debut. ,

!enterprises in the coming months. Aside from the two SMEs planning'
"I think bite-sized IPOs in the Philip- to conduct their maiden offering, FMICl

pine context ismore doable, easily aRsorb- is currently working as underwriter to-.
able by the market, easy to turn afpund gether with BOO Capital & Investment'
and market, and is also consistenli with Corp, of the IPO-bound affordable hous-'
our advocacy to introduce new ,l<\pital ing developer Pro-Friends Group Inc.
Imarket names," Dispo said. Pro-Friends is looking to be the first'
j For its part, Dispo said FMICis expect- company to list in the local bourse this!
Jng:tQ;J~<U\dleplalJl1l'dlPOS~ftwo.eWerg-year with a planned __ --~ _ '- _ .. ,
,jng.c:Qmpaniesin the'upcoming m6hths, P7.7-billionIPO.
He said these firms are likely to push "Preparation is

through with their planned IPOwithin the still continuing. We
first half of the year and are expected to ran out of time last
raise between PI billion to P2billion each, December so we're
"One is in the food/ consumer business doing a refresh, fi- .

:while the other is in the lending/ remit- nancial review and
I. tance/ pawnshop industry," Dispo said. audit, and s.ecuring
. "I think this year we're shifting our fresh regulatory ap-
'strategy, we're identifying SMEs that are provals,"Disposaid.
very profitable that can easily be listed in Dispo said Pro-
,the exchange rather than go for mature, Friends' .IPOwould
Ibig companies," he added, likelyhappen with-

The PSE earlier said it wants more in the first quarter'
SMEs to join the local bourse this year of the year,...•......•....•. - •.•. - -_ - .. - - ' _- - - ~- -- -
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